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ANOMALIES OF THE BANKRUPTCY SYSTEM. 


In a nation of shopkeepers, as Bonaparte called us, it might be 
expected that, if there was any one branch of our jurisprudence 
more efficacious and satisfactory than another, it would be that 
by which the affairs of bankrupts are administered. Yet this 
is the foulest blot in our whole judicial system. Confidence in 
the law, and respect for its administrators, has long been one of 
the marked characteristics of Englishmen; it might, therefore, 
be inferred, even if the fact were not otherwise demonstrable, 
that the increasing repugnance to appeal to our hankruptcy 
tribunals is decisive evidence of their inefficiency. But there 
is no need for conjecture upon the point; the evidence of com- 
mercial men, and the statistics on the subject, are conclusive. 
Mr. William Hawes—who is “chairman of a committee which 
meets constantly, and which represents the largest body of 
traders that ever has been associated together for promoting 
the interests of trade,’—-when examined before the Com- 
mittee of the House of Lords, in 1849, thus replies to a 
question put to him by Lord Brougham :—“ This paper 
contains a report upon the cases of failure that have been 
sent to ‘The Society of Drapers and Grocers for the Protec- 
tion of Trade,’ in the year 1848, of which there were 592 ; 402 
of them were settled by composition, and 97 by assignment, 
making 499 out of the 592 that were settled by composition and 
assignment, without the interference of the Court of Bank- 
Tuptcy ; leaving only 78 cases of bankruptcy, and 15 for insol- 
vency and sequestration.” Mr. Hawes, in his evidence before 
the Committee of the House of Lords during the present 
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session, says, “ the proportion of compositions with creditors 
to bankruptcies is greater than it was some years ago.” 

Now for the figures. The number of bankruptcies opened in 
London, between the 12th November, 1842, and the 28th Febru- 
ary, 1843, was 196, in the country district courts 231; being 
427 in the aggregate. The number of bankruptcies opened in 
London during the corresponding three months ending Febru- 
ary 28th, 1853, was, in London 100, in the country 92—or, in 
the aggregate 192, as compared with 427—being considerably 
less than half. The above figures are taken, the first from 
“ Returns Bankruptcy Act, 1843,” and as to the latter period 
from the London Gazette. It is true that the country is now 
in a more prosperous state than it was in 1842; but it must 
also be taken into account that the population has greatly in- 
creased, and trade been vastly extended. The falling off in the 
number of bankruptcies is accounted for by Mr. Hawes, who, in 
the above-quoted evidence, says that “ the proportion of com- 
positions with creditors to bankruptcies is greater than it was 
some years ago.” Nor does this result from inattention or in- 
difference on the part of our legislators: on the contrary, few 
subjects have engrossed a larger share of senatorial attention. 
No less than twenty-one statutes were more or less in opera- 
tion before the 6th Geo. 1V., c. 16; and, of late years, there has 
been scarcely a session without its bankruptcy statute, or a blue 
book, at the least. 

The philosopher must contemplate with satisfaction, and the 
philanthropist with delight, the gradual amelioration of our 
criminal code. Lord Denman, in his pamphlet upon evidence 
(1851), mentions that Lord Ellenborough, when Lord Chief 
Justice of the Queen’s Bench, stated, in his place in the House 
of Peers, that “ the judges were unanimously of opinion it 
would not be safe to abolish capital punishment in cases where 
five shillings’ worth was stolen from a shop.” The last rem- 
nant of barbarity, so far as our mercantile code is concerned, 
was the arrest upon mesne process, now happily extinguished. 
Lord Coke remarks upon bankrupts, with his usual quaint- 
ness—“ In former times, as the name of a bankrupt so was the 
offence itself a stranger to an Englishman, who of all other 
nations was freest of bankruptcy. And the first statute that 
we find against this crime was indeed made against strangers, 
viz., against Lombards, who, after they had made obligation to 
their creditors, suddenly escaped out of the realms, without any 
agreement made with their creditors. It was therefore enacted 
that ‘If any merchant of the company acknowledge himself 
bound in that manner, that then the company shall answer the 
debt ; so that another merchant, which is not of the company; 
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shall not be thereby grieved nor impeached.’ Neither do we 
find either any complaint in Parliament made against any 
English bankrupt until the 34th Henry VIII., when the 
English merchant rioted in three kinds of costliness—viz., costly 
buildings, costly diet, and costly apparel—accompanied with 
neglect of his trade and servants, and thereby consumed his 
wealth. A bankrupt is called in Latin decoctor (a decoguendo), 
consuming his estate in riotous and delicate living.’ The 
34th and 35th Henry VIII., c. 4, describes bankrupts as 
“ persons craftily obtaining into their hands great substance of 
other men’s goods, who suddenly flee to parts unknown, or keep 
their houses, not minding to pay or restore to any creditors 
their debts and duties, but at their own wills and pleasures con- 
sume the substance obtained by credit of other men for their 
own pleasure and delicate living, against all reason, equity, and 
good conscience.” 

For nearly two centuries after the first English bankrupt 
law was passed, the debtor, though stripped of his real and per- 
sonal estate, was incapacitated from acquiring property, and 
received from the legislature no protection whatever against 
perpetual imprisonment. He could not obtain exemption from 
imprisonment, or the slightest degree of security in the acquisi- 
tion of property, except by procuring from his creditors, indivi- 
dually, a release or discharge from their claims, or such portion 
of their claims as had not been satisfied by the compulsory 
process of the bankrupt law. The discharge was not completely 
effected, unless all the creditors concurred in executing it. This, 
where the creditors were numerous, was always difficult, and 
sometimes impossible. To the extent, however, to which a 
release was executed, it operated as an entire extinction of the 
rights of the executing creditors. Every attempt on the part of 
the creditor to lessen the inconveniences of the debtor destroyed 
the rights of the creditor for ever. In 1705 the legislature trans- 
ferred the power of discharging bankrupts from the creditors 
to the commissioners ; but in 1732, by the 5th Geo. IL., c. 30, 
the power of releasing the bankrupt was transferred from the 
commissioners to the creditors, to be by them exercised, not 
individually, as before the year 1705, but collectively—the power 
being given to four-fifths of the creditors, in number and value, 
who had proved their debts under the commission; and so the 
matter remained until the comparatively recent statute, when 
the power of adjudicating upon the question of certificates was 
entirely vested in the hands of the commissioners. 

_We have thus sketched, or rather briefly adverted to, the 
history of bankruptcy legislation. Having glanced at the past, 
let us look at the present. The increasing and progressive with- 
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drawals of the administration of the estates of the trader debtors 
from bankruptcy being undeniable, what are the causes? The 
main causes are, in our opinion, twofold: first, the ineffective 
and anomalous constitution of the tribunals themselves; and, 
secondly, the enormous expenses of their machinery, and the 
hardships they impose upon both debtor and creditor. 

Now, first, with respect to the tribunals. The Bankruptcy 
Court, whether it be to try a petty marine store dealer whose 
debts are £500, or a great mercantile house which failed for a 
million, consists of a single commissioner, and this commissioner 
has power under the statute to refuse the petty trader or “ the 
merchant prince” his certificate; which refusal amounts to 
“mercantile excommunication for life,’ and, it may be, a pro- 
tracted term of imprisonment in addition. There is no jury. 
The commissioner is entirely uncontrolled. There lies, it is 
true, an appeal to the Lords Justices; but an appeal, on the 
lowest calculation, costs £40, and the law which gives the right 
of appeal has taken away all the means of appealing; so that, if 
the debtor has not, previously to his failure, ‘‘ made a purse” at 
his creditors’ expense, or if he be not assisted by his friends, the 
right of appeal is a sheer delusion. If a pickpocket purloins a 
handkerchief, the law, jealous of the liberty of the subject, does 
not allow the police magistrate to deal summarily with the 
offender, who cannot be disposed of, however plain the theft and 
small its amount, until a jury has pronounced his guilt ; but the 
foremost merchant in the city of London, if driven by adversity 
into Basinghall-street, would be put upon his trial before a 
single judge, and must, with the exception we have stated, abide 
the result. And what are the questions this commissioner 
has to try? Some of the most difficult and complex in ethics. 
The law, often obscure, is never more indefinite than when it 
directs the commissioner to decide whether or not the trader 
debtor has failed wholly through unavoidable losses and misfor- 
tunes; or whether the failure has partly arisen from unavoidable 
losses and misfortunes; or, thirdly, whether it be the result of 
neglect or improvidence. 

It is obvious that, to arrive at anything like a just decision 
upon this pot, the whole mercantile history of the trader must 
be scrutinized, so as to ascertain where prudence ended and 
where folly commenced ; where speculation was legitimate, where 
it assumed the wildness of adventure; where promises to credi- 
tors were broken through faithlessness and design; where 
through inability and unforeseen disaster ; where the goods of 
others were obtained with a reasonable prospect of liquidation, 
where otherwise; and how far subsequent events, which the 
debtor could not have foreseen, when he contracted the debt, 
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palliated or aggravated his misconduct. Then there are the 
various customs and usages of trade, varying in each ; the often 
intricate question of “ preference,” whether fraudulent or other- 
wise—whether the debtor traded too long, and when hopelessly 
insolvent—and a thousand others of the greatest nicety and im- 
portance, and the solution of which requires the most pains- 
taking and anxious investigation; a thorough knowledge, not 
merely of statute law, but, still more requisite, of mercantile 
affairs; a clear head, and a calm, sound, unbiassed judg- 
ment. The next point which naturally arises is, who are the 
commissioners to whom such power and grave responsibility are 
intrusted? We desire to speak with unfeigned respect of their 
Honours, but it is notorious they are not sclected from the fore- 
most rank in the profession; for what thriving second-rate 
barrister even, would give up his emoluments and prospects of 
promotion, to be tied down for life at a salary of £2,000 in 
London, and £1,500 in the country? Mr. John Ingram Travers, 
in his examination before the Lords’ Committee during the pre- 
sent session, in reply to a question (930) by Lord Brougham, 
says: “If you ask my opinion, I have no hesitation in saying 
that the Court of Bankruptcy is not satisfactorily constituted. 
I do not think that the commissioners, generally speaking 
{although I should be sorry to say anything that would be per- 
sonally offensive to them, as very amiable and excellent mem- 
bers of society), are the right class of men to direct so important 
a branch of jurisdiction as that which I consider bankruptcy 
and insolvency to be; and that is the reason why the Bank- 
ruptcy Court is not more used than it is. * * * I think the 
commercial community have the right to demand from the 
legislature first-rate men, as judges of so important a branch of 
jurisprudence as that of bankruptcy.” And this, no doubt, is 
the opinion of the important and influential commercial associa- 
tion of which Mr. Travers is a member. 

Another proof of the unsatisfactory constitution of the present 
bankruptcy tribunals is the total want of uniformity in their 
decisions, and the different—indeed, we might say the opposite— 
views they take of the most important questions which come 
before them. This is strikingly the case in their decisions upon 
the classification of the certificates. In their evidence before 
the committee above mentioned, one commissioner says he does 
not regard a third-class certificate in the light of a stigma; 
another, that he regards it as a stigma and a brand for life; and 
a recent return, furnished by order of the House of Lords, shows 
that, whereas one commissioner out of 170 bankruptcies granted 
148 certificates of the second class, and only 11 of the third; 
another, out of 129 cases, reverses this, and grants 70 of the 
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third and 45 of the second. Another commissioner, out of 94 
cases, granted 70 of the first, 22 of the second, and 2 of the third 
class; whilst a fourth, out of 43 cases, grants only 3 of the first, 
18 of the second, and 22 of the third. 

But it is not merely in classification their Honours differ so 
widely, but in matters of a still graver nature. Upon the ques- 
tion of protection—one commissioner will refuse protection, and 
by such refusal consign a trader to the jail ; where another, under 
similar circumstances, would make no hesitation in granting it, 
holding that a man in jail, like a man hanged, is good for 
nothing. In order to remedy these gross anomalies, an able 
writer in the Law Review not long since suggested, that if the 
present system is to be maintained, at least three commissioners 
ought to sit together upon the question of certificate. The 
proverb says, “ In many counsellors there is safety ;” and if all 
the judges of the highest common law court in the realm sit 
to decide a point of practice—the validity or invalidity of a plea 
—surely it is but reasonable to expect that three bankruptcy 
commissioners, at least, will constitute a tribunal, whose decision 
is to have so important an influence, not merely on the future 
fortunes of a British merchant, but upon the conduct of the 
whole mercantile community. 

The next defect in the system is the enormous expense of 
administration. Upon this head, as the facts are so notorious, 
we need be very brief. It is well known that the charges of 
official assignees have been considerably increased, and that no 
other of the multifarious and heavy fees which swamp all but 
very large estates, have been reduced. Take the evidence of one 
mercantile witness—and, ex uno disce omnes. Mr. Elliott, who 
is at the head of a large wholesale hardware house, says, in his 
evidence before the Lords’ Committee of 1853, in reply to 
Lord St. Leonards, “ Perhaps I may observe that I think 
there is no alteration in the bankrupt laws that can now be of 
much avail, unless we most materially diminish the expense. 
The best law that can be devised is of little value if the expense 
is prohibitory: in by far the majority of cases, the expense of 
the working of the Bankrupt Act is so enormous, that persons 
will submit to much injustice rather than have the case brought 
into the Bankruptcy Court. I have before me a table of ninety 
cases in bankruptcy, in which the total assets collected were 
only £36,000; but of those assets only £10,000 found their 
way into the pockets of the creditors; the whole of the diffe- 
rence was absorbed in various expenses, including £10,000, or 
nearly so, paid to the solicitors. The great point to direct 
attention to now is, the diminution of the expenses of bank- 
ruptey.” And Mr. Travers says there are “many considera- 
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tions which render him indisposed to pass the affairs of his 
debtors through the Bankruptcy Court.* * * The machinery 
of the Court is too clumsy and heavy, to be very effective on the 
part of the creditors.” 

Into the minor grievances—and many of them are of a severe 
character—our space does not permit us to enter. We wish we 
could say, ubi plura nitent non offendar maculis ; but the truth is, 
our commercial code, so far as bankruptcy administration is 
concerned, is a national disgrace, and we are compelled to 
exclaim, with Hamlet, “ Reform it altogether.” 








THE INCREASING VALUE OF MONEY. 


Tue value of money has latterly been gradually increasing, and 
it does not yet appear to have reached its highest point. Since 
the close of 1852, predictions have been uttered that a change 
would, before long, take place in the relative proportion of 
supply to demand; and they are now in a fair way of being 
realised. For months past it has been evident that, notwith- 
standing our large arrivals of gold from Australia, coupled with 
average remittances from America, the Bank has not been able 
to maintain its stock of bullion against a continuous drain for 
export to New South Wales, Victoria, India, and the Continent. 
Nor has this drain solely occasioned the disturbance alluded to. 
Local causes have also contributed to bring capital into increased 
employment, and to promote its use at advanced rates. It must, 
indeed, be a short-sighted policy which, under existing circum- 
stances, attended as they are with symptoms almost unmistake- 
able in their character, would lead people to believe that we 
have nothing to fear from this altered state of things, and that 
the future is altogether unclouded. 

Without desiring to assume the position of alarmists, it is 
quite proper that the plain facts associated with the augmenting 
demand for money should be placed before the public, so that 
they may not be taken by surprise if, eventually, a further advance 
should occur, and the Bank be necessitated to carry its rate to 5 
per cent. before the expiration of December. Opinions have been 
freely expressed that such a maximum is not improbable ; and al- 
though we are not fully prepared to indorse the statement, we 
feel quite assured that unless affairs, political and financial, 
experience a complete variation, the general rate of interest 
will advance to within a fraction of that point, if it does not 
in reality touch it. 

Nothing can be more certain than that, however sanguine may 
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have been the views of political economists, with regard to the 
effects of the produce of Australian and Californian gold, they 
are now prepared in some manner to modify them with respect 
to the influence they were supposed to be likely to exercise on 
the positive value of money. The condition of the Bank returns, 
during the past few weeks, have distinctly indicated the active 
demand for accommodation ; and, comparing their gencral 
results with those of last year, the contrast is so striking, that 
it is not to be wondered at that those ordinarily induced to 
exercise caution should pause, and contemplate them with con- 

cern. Although from Australia the influx of gold has been 
particularly steady, and although from other sources the supply 
has exceeded what was formerly received, the stock of bullion 
in the Bank has declined nearly £5,000,000, and the reserve of 
notes shows a diminution of almost a similar amount. Thus, 
have the aggregate of late imports, estimated at double that sum, 
not only been absorbed, but there has likewise been a consider- 
able drain upon existing resources, which unfortunately remains 
unchecked. Into a full analysis of the Banks’ accounts we do 
not deem it requisite to enter, for they must be so familiar to our 
readers that they will understand general allusions quite as well as 
specific details. 

Having arrived at the great fact, that the Bank is in this 
unfavourable position, and that the money market has been pro- 
portionately influenced, and continues in a stringent state, we 
may look at the principal causes which have operated to bring 
about this alteration : 

Ist. The enormous extension of trade with Australia and the 
adjacent colonies, the whole coast of the Pacific and California. 

2nd. The disposition of the public to encourage various classes 
of joint-stock enterprise, which has enabled speculators to bring 
forward schemes of every description. 

3rd. The estimated deficiency of the harvest, the apprehen- 
sion that the relations between Russia and Turkey will prevent 
the usual supplies coming forward from the former country, and 
the large purchases of grain on French account. 

4th. The increasing prosperity of our labouring population, 
together with the strikes, so universally prevalent, to obtain 
higher rates of wages. 

In enumerating these as the principal causes, others exist, 
but they are so closely identified with them that their considera- 
tion will, as a matter of course, proceed in ordinary connection 
with the topic. For instance—the constant supplies of specie 
being dispatched to India ; the remittances for China, occasioned 
by the momentous revolution in that empire; and the general 
exports to Germany, Holland, &c. 
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Now, with regard to the first consideration—the extension of 
our tr: ade i in Australia, the Pacific, and California—there can be 

no doubt but that a large amount of capital has been directed 
to those channels, sufficient in itself to create some slight im- 
pression upon our available resources. Adventures to these 
places have not been confined to the houses originally interested 
m these particular departments, but others have been carried 
out as subsidiary operations, in relation to emigration, assisting 
materially to swell the aggregate total. T hose who have emi- 
grated to Australia have, in the majority of cases, taken both 
capital and goods; and they have not consisted, as in previous 
years, of parties wholly dependent upon labour for their success. 
At the same time, the enormous abstraction of sovereigns which 
were largely exported by the banks and mercantile firms in the 
last six months of 1852, and the three first months of the pre- 
sent year, to effect purchases of gold, must not be forgotten. 
Several millions, it is evident, have in this manner been disposed 
of, not one-third of which would have been required, had the 
Government authorities taken the necessary precautions to 
provide arrangements for a mint, so soon as the accounts 
of the gold discoveries had been confirmed. Although it is 
said that this great quantity of coin will find its way back, 
now that it has performed its functions, and purchases of gold 
no longer leave a profit, yet we are not prepared to concur 
altogether in that conclusion. If we ultimately receive ship- 
ments of sovereigns on a scale at all commensurate with those 
which were sent out last year, they will come much more 
slowly, and at periods far more distant than those comprised 
in their export. Besides, we may reasonably anticipate the 
com circulation throughout the whole of Australia will have 
been very greatly extended, and that its favourite type, the 
sovereign, will chiefly constitute its basis. Next to the raw 
material itself, the minted counterpart is sure to maintain its 
popularity, and be accordingly cherished among those who, 
probably, neither possess, nor appreciate in their full sense, 
banking facilities. 

The second point involves the disposition of the public to 
encourage joint-stock undertakings. These, we all know, have 
been extensively patronised within the last eighteen months. 
Whether French, Australian, American, or miscellaneous, they 
have attracted their fair share of support. Premiums for a long 
time ruled, but discounts have latterly prevailed. Money has 
been absorbed in deposits, calls are in course of being made, 
and will, in all probability, rather increase than diminish. Yet 
few have, hitherto, exhibited encouraging results; and loss and 
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disappointment have already, in many cases, been experienced. 
Operations in Australian and American securities have, it is 
feared, exceeded prudent bounds ; and, on the other side of the 
Atlantic, the money market has manifested spasmodic symp- 
toms, which have been unhesitatingly attributed to an unnatural 
expansion of credit. The money “embarked in many of these 
enterprises will long remain unproductive; and, in the mean- 
while, some unlooked-for revulsion may occur to impede their 
satisfactory progress. 

The third consideration—the estimated deficiency of the har- 
vest, aggravated by the fears entertained of limited arrivals from 
Russi: as, perhaps, been more potential than the rest, in in- 
fluencing the demand for money; and for this reason—that 
while we have been depending in a measure on the peaceable 
solution of the Eastern question, we have found that France, alive 
to her own exigencies, has appeared in our markets as a buyer 
of grain, and has, in consequence of those purchases, forced 
quotations much in advance of what they were previously. The 
fine weather that has recently set in has assisted to mature the 
crops in this country, although there seems good ground for 
believing that, instead of being in a position to supply the wants 
of our neighbours, we shall have to import considerable quan- 
tities on ourown account. The foreign exchanges, unfavourably 
affected by the payments for grain, cannot fail to interfere with 
the general state of the money market, and sustain the demand. 

The fourth consideration—the prosperity of the labouring 
classes, connected with the strikes from which numerous trades 
have suffered—leads to the conclusion that the internal trade of 
the United Kingdom has never been in a more active and improv- 
ing situation. The capital employed in it has, therefore, been 
augmented, and in such proportion as to meet the requirements 
of all who are interested. Hence, the sum in actual transition has 
been insufficient ; the demand for accommodation has increased ; 
and, to obtain supplies, higher rates have to be paid. The labour 
question is not an unimportant element of the subject. The 
enforcement of increased wages, the discharge of these weekly, 
and the thrifty habits engendered by the institution of Savings 
Banks, provident and other societies, show that, while money is 
being brought into more extensive use, part of it is not unlikely 
to be withdrawn temporarily from actual circulation, and 
hoarded by a class of the population who are more than ever 
inclined to provide for contingencies that may arise in less pros- 
perous periods. 

It is, probably, unnecessary to repeat that we do not desire 
to create unfounded apprehensions. We, however, feel that the 
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causes which we have referred to have principally influenced, 
and may still continue to influence, unfavourably, the position 
of the money market. Contemporaneously with these causes, 
Indian remittances, gold and silver, have augmented ; and last, 
though not least, the revolution in China has not been without 
its financial effect—all tending, more or less, to produce anxiety, 
despite the progress and buoyancy of trade. While believing, 
therefore, that the demand for money will be maintained at its 
full point, and that, as the winter approaches, it will further 
increase, we are not disposed to presume that an extraordinary 
pressure will ensue, should peace be preserved in the East ; but 
we cannot refrain from intimating that it will be well to be 
prepared to encounter any shock that may occur, whether 
incited by hostilities abroad, an increased drain of specie for 
grain operations, or a lapse in foreign, colonial, and American 
credit. 








AUSTRALIAN BANKS AND THE GOLD DISCOVERIES. 


Tue Banks connected with Australia have issued their annual reports, 
which afford instructive evidence of the expansion of business in those 
colonies, and the very handsome profits that have been realised. 
These profits, however, cannot be expected to continue ; they have 
been derived, to a large extent, from dealings in gold, which have 
now ceased to be highly remunerative ; for, in proportion as the 
supply of coin from this country arrived in the colonies, the price of 
the rough gold assimilated to the mint price in this country. There 
will, however, be important changes in the system of business, so far 
as Banks are concerned, which will require close and vigilant attention. 
The plethoric supply of capital among nearly all classes of the colo- 
nists, will cause the Banks to be availed of for deposits rather than 
discounts ; and it will, doubtless, be only in the exchanges with 
England and the Indian Presidencies that large profits will for some 
time be realised. Public enterprises, such as docks, railroads, the 
supply of water and gas, and the application to industry and ordinary 
life of the inventions of science, will, in time, offer employment for 
capital. We see no reason to doubt that many of these useful and 
important schemes may, with care, prudence and judgment, be bene- 
ficially promoted by the Banks’ capital. Again, in a constantly chang- 
ing society—the men of fortune, returning home with their wealth, to 
make room for new talent and enterprises—there should, at all times, 
be some members of those thriving communities who will largely need 
Banks’ assistance. It must also be remembered that even the oldest 
of the Australian settlements is still but in its infancy ; and, taking 
into consideration the agricultural, pastoral, trading and mining 
operations, which the last ten years have developed ; the land thatis 
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yet unknown ; the wants that are still unsupplied ; and the various 
manufactories that may now be supported; there are ample grounds 
for believing that the future will at least be in accordance with, if it 
does not altogether equal, the past. 

To show the profitable working, hitherto, of banking in Australia, 
the following statistics of the three Ex nglish Austr alian Banks now in 
operation may be of value and interest, although it should be borne 
in mind that only the two first have branches in the gold-producing 
colonies. 





| Dividends. 
Capital. =a i : 
3850. | 1851. | 1852. | 1853. 





Union Bank of Australia) £820,000 | £9 10 |£#10 0/£19 0 | £40 
Bank of Australasia.... | 900,000 2s 0}; 40; 6 °® 15 
South Australian Bank-| | 

ing Company ...... | 256,000 | 6 0 7 iz 8 0 12 


| 





Those who are at all conversant with the history of these Companies 
will be able to deduce many valuable lessons in banking from this 
brief epitome of their position as regards profits. The vicissitudes of 
trade, the struggles of new settlements, the marvellous gold dis- 
coveries, are all, at a glance, suggested to the mind ; and each point 
would suffice for a homily, if space or opportunity permitted. 

But there are higher considerations than those connected with 
dividends, suggested by the reports presented by the Australian 
Banks. The merchant, the banker and the statesman, may alike find 
materials for reflection from the internal position of these institutions 
The growth of trade, the prudential character of the colonists, and 
the elements from which great nations are rapidly springing, are at 
all times of importance ; and never were these subjects more forcibly 
brought to notice than by the rapid progress of Australia during the 
last few years. Of the Banks now under notice only two are chartered, 
and necessarily obliged by law to publish their average liabilities and 
assets; but these alone furnish evidence that would be sufficient to 
prove the great expansion of business. We take the following figures 
from official documents :-— 


BANK OF AUSTRALASIA. 





| 
«. | 1848. 1849. | 1850. | 1851. | 1852. 


| 








106-981 | 106,433 106,465 | 119,650 1149059 | » a 
536,328 481 | 469,928 —_ 424 | 707,565 paees 800 
| 


Circulation .. 
Deposits .... 
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Soutn AusTRALIAN BANKING Company. 





1848. | 1849. 1850. 1851. 1852. 


| 
a £ 
| 





97.736 | 34,269 | 42,433 | 129.638 
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The Union Bank of Australia has not, until the present year, fur- 
nished any official statement on these points, although it is well 
known that it has occupied the highest position in public confidence. 
The last report of the directors, however, stated that to December 
31st, 1852, the circulation was £1,085,293, and that the deposits were 
£3,303,364. If the details of the progressive growth of the Bank 
were accessible, we have no doubt that it would exemplify, in a re- 
markable degree, the great increase in banking, and in nearly all 
departments of trade. Now, if it be recollected that the English 
Banks only represent a portion of the wealth of these colonies, that in 
addition to them there are local concerns of importance, such as the 
Commercial Bank of Sydney, the Bank of New South Wales, the 
Bank of.Victoria, and other institutions, each thriving and prosper- 
ous, it will be apparent that in no era of the world’s history has there 
been such a marvellous-increase of wealth, such activity in com- 
merce, or such cheering prospects for the future. 

- Before we pass from the review of the past year in Australian 
banking, it will be desirable to direct attention to the peculiar posi- 
ticn of South Australia, with regard to the gold discoveries. When 
the auriferous regions of Victoria and New South Wales became 
fully known in South Australia, there was a rapid immigration of the 
population of that coluny to the gold fields ; and it is estimated that 
not less than 20,000 adults, out of the total population of 60,000, left 
the colony, taking with them a proportion of the available coin of the 
Banks, so large in extent as almost to jeopardise the safety of those 
establishments. This condition of affairs naturally well nigh prostrated 
the energies of those who were left behind to protect the colony; and 
had it not been for the now celebrated “ Bullion Act,” the conse- 
quences arising from this departure both of people and coin would 
doubtless have resulted in the utter ruin of the settlement. As this 
valuable measure presents a new feature in currency, and is not very 
fully known in this country, we shall quote a few extracts on the sub- 
jects from a recent pamphlet, entitled, ‘“ South Australia and the Gold 
Discoveries.”* 


Gold brought into Adelaide might be assayed by a Government officer, 
who would cast it into ingots of a convenient size, stamped with the weight 
and degree of fineness. For this business a charge of one per cent, was made ; 





* Published by Saunders and Stanford, Charing Cross. 
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and if any dissatisfaction occurred, either on the part of the original depositor 
or those to whom the ingots were transferred, auother assay might be required, 
at a further cost of one per cent. The act rendered it compulsory on the 
local Banks to give their notes in exchange for the gold bullion tendered at the 
legal price ; and all such notes, equally with the stamped ingots, were declared 
a legal tender. Assayed gold, and the paper issued against such gold, were 
therefore alike current, and either offered in payment was legal. Here, then, 
we have the principle of the measure, and indeed its whole substance, except 
a few clauses regulating the conditions upon which the Banks were to conduct 
their operations, giving the Government the right periodically to inspect the 
books relating to the notes in circulation, and determining the duration of the 
act to be one year. It will, of course, be perceived that the security to the 
public under the act was greater than it had been when gold dust had been 
bought and sold without any test as to its quality, and that there was besides 
a mercantile article made of that which was before crude, inconvenient, and 
hazardous. ‘The advantages of the act, too, viewed by general principles 
alone, were considerable, in a banking sense: the deposits at the Assay Office 
could be delivered without further risk to the owner, at any local Bank he 
might specify, and be placed to his account, or allowed for in notes, according 
to his wishes. By these means public security and convenience were pre- 
served, trading operations simplified, and the daily transactions in monetary 
affairs greatly concentrated.” 


This measure worked exceedingly well for South Australia. The 
people who left the colony remitted the produce of their labour, at the 
rate of £3 11s. per ounce of gold, which was a price considerably 


higher than that procurable in Melbourne or Sydney, when the gold 
fields were first discovered, and it was at the same time a rate which 
left a good margin of profit to the Banks who took the gold, under the 
regulations of the act. It is estimated that two millions of gold were 
thus received in Adelaide during the year 1852, when the act was in 
operation, and the benefits of the measure are thus decribed :— 


‘The perfect success of the Bullion Act was of essential importance to the 
Banks in the colony, as they had been the greatest sufferers from the emigra- 
tion to the gold fields, and it was for their relief that the measure had in the 
first instance been passed. Charged with the whole financial operations of 
the colony, they were naturally desirous, alike for their own and the settlers’ 
advantage, to maintain commercial credit, and preserve the various interests 
in their keeping in efficiency and usefulness. In the absence of coin, they 
were relying entirely on bullion deposits for their motive power, and if these 
had failed there would have been no ability on the part of these important 
institutions to continue for a lengthened period supporting trade or agriculture 
in the revolutions they were undergoing. Their assets consisted not of coin, 
for that had been taken from their coffers by those who had left the province, 
but of paper, which the drawers and acceptors could only meet by their ability 
advantageously to continue trading operations. Most opportunely, therefore, 
for all who had monetary transactions, the bullion poured into the Banks; and 
the consequence was that bills were paid, ample balances appeared on the 
books in favour of the colonists, and there was a degree of prosperity and 
healthfulness which had not before been witnessed. The most interesting 
proof of this change is furnished by the returns which were published in 
virtue of the act. The results of the main operations to 26th April, when 
the act had been in force but two months, were as follows :— 
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Circulation. Coin, Bullion. 
South Australian Banking Co. £65,782 £25,917 £39,000 
Union Bank of Australia .... 31,156 18,118 12,166 
Bank of Australasia ........ 10,322 29,088 1,414 


A similar return to 12th July shows still more fully how strongly the act was 
working in the anticipated direction :— 


Circulation. Coin. Bullion. 
South Australian Banking Co. £143,968 £26,874 "251,797 
Union Bank of Australia .... 59,677 17,187 79,576 
Bank of Australasia ........ 5,881 15,092 49,201 


The proportions shown in these statements were of course regulated by the 
arrivals of gold within the colony; and if opportunity offered, it would be 
found that the same results were continued during the entire period the act 
was in force, presenting indeed a better appearance during the latter portion 
of the year, from the large amount of gold received. It may be necessary to 
observe that the total of coin and bullion in excess of the circulation was held 
generally against the deposits of their customers, and of course that amount 
was as liable to be called for as the value of a circulating note.” 


We would refer our readers who feel interested in the measure, and 
in the colony of South Australia, to this pamphlet, for further details, 
as the subject is fully discussed by the author, and it is the only 
source in this country, so far as we are aware, from which informa- 
tion can be gathered. 

Attention may properly be drawn, before concluding, to the posi- 


tion the new Australian Banks are likely to occupy. It is now well 
understood that the opportunity will not be offered them to realise, 
out of gold operations, the same profits as the Banks that were in 
active business when those important discoveries were first made. 
Those profits being partly accidental, arising from the great absence 
of coin throughout the local communities, are not likely to 
recur, now that coin is in Australia in superabundant quantities ; 
and it would be both unreasonable and improbable that any of the 
new Banks should participate in a prize that is already won, and in 
a reward that is scarcely likely to be repeated. Although we think 
that local capital will probably be sufficient, without supplies from 
England, we by no means wish to discourage new Banks in Australia ; 
for, with a community increasing daily in numbers, and a trade 
extending so rapidly as to appear almost incredible, no ordinary 
bounds can be placed to the wants or necessities of the population ; 
but it is only right to discourage great expectations, and not to let 
past success be the means of dazzling the judgment and exciting the 
cupidity of those interested in these undertakings. Banking, wherever 
conducted on sound principles, will not make mere gain the first 
object of attention; and in Australia especially, the most important 
lesson for Banks to inculcate is, a high moral ground for all trading 
operations—the mutual obligations existing between debtor and 
creditor ; and in proportion as these are imparted among the cus- 
tomers of a Bank, so will it gain in public confidence, business will 
naturally flow into its branches, and profits will come, if not without 
secking, at least without exciting envy or dissatisfaction. 
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RELATIVE POSITION OF PRIVATE AND JOINT-STOCK 
COUNTRY BANKS. 

A well-informed writer in the ‘ Bankers’ Magazine” for June, pointed 
out, with reference to the Bank Act of 1844, the restrictive effect its 
operation has had on the formation of new banking institutions, and 
on the merging of the existing private banks into companies, which 
he says, prior to the act, ‘was proceeding to the satisfaction of all 
parties.” On the latter question, it is proposed to make some few ob- 
servations. It is no doubt true, as noticed by the writer referred to, 
that one of the effects of the act of 1844 has been to check the amal- 
gamation of private and joint-stock banks ; but other causes have existed 
in arresting that movement, and it may be useful to take them into con- 
sideration. To get a clear view of what these other causes are, it is 
necessary to compare the original position of the joint-stock banks with 
that which they hold at present. 

Twenty years ago, the joint-stock banks were struggling into ex- 
istence: the legislature, after deliberate inquiry into the causes of the 
commercial distress and monetary panic of 1825, had attributed part of 
it at least to a defective banking system, and had relaxed the law 
which prohibited the formation of joint-stock banks. So far in favour 
of the new banks; but the private system, rudely shaken as it had been 
by the events of 1825-26, was too deeply rooted in the habits and 
feelings of the country, to be readily extinguished or overborne by any 
new system. The new banks, consequently, had a hard struggle to 
establish a footing. They were compelled to bid high for custom, 
and to push competition. Ilence, although they engaged able and 
experienced men as managers, and drew up good theoretical rules, the 
necessities of their position drove many, if not most of them, into 
making advances far beyond the bounds of prudence. They had to 
choose the alternative of making advances with caution, and not getting 
any business, or of launching out liberally and attracting it, but at 
risks far exceeding what good banking would, under any circumstances, 
justify. Naturally, in their position, they involuntarily fell into, 
rather than advisedly adopted, the alternative that brought them business, 
although at the expense of great risks. This was the evident cause of 
the disasters that overtook and extinguished so many, and crippled 
others of them for years. Still, it did widely introduce them into the 
business and interests of the country: they paid dearly for their footing, 
but they got it; and now, for many years past, they have been upon 
more than an equality with the rival system. In cities and market towns 
are everywhere to be found large and flourishing joint-stock banks 
—they have become an established fact. Here, then, is a great con- 
trast between their original and present position; and a corresponding 
change may be expected to have occurred, gradually, in their outward 
relations and internal management. While buffetting against the tide 
in their early days, it was natural they should be eager to make and 
respond to overtures from the private establishments to merge interests ; 
the new banks paying a heavy premium, and generally taking into 
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employment the clerks and junior partners of the old. Now the state 
of things is different. Time has achieved, for the business of the joint- 
stock bank, what an early junction with an old private establishment 
would have done for it many years ago. The former is no longer 
inclined to pay a heavy sum for goodwill (particularly as the circulation 
of the private bank cannot pass as part of the marriage dowry), or to 
encumber itself with old partners and clerks unused to .he new system. 
This therefore, is one of the causes that have occasioned the cessation 
of the merging of private into joint-stock banks ; but the most powerful 
cause remains to be explained. 

It was to be expected that the banks, having succeeded in establish- 
ing themselves, although at an immense cost of reverses and losses, 
should modify their previous system of management; that a reaction, 
from undue liberality to excessive stringency, should characterise their 
subsequent practice. This, it is submitted, is the phase through which 
their system is now passing; and the effect has been that, in many dis- 
tricts, the public has been thrown back upon the private banks for 
assistance and support. The new banks have, themselves, thus been 
ministering to the strength and vitality of the old; but, as this opinion 
may be regarded by many as unorthodox, it will be necessary to look 
into it a little closer. 

The system of joint-stock banking—to compare smaller things with 
greater—has, in regard to its executive department, many of the weak 
points of representative government, viz., its slowness of movement, its 
adherence to system, constitutional rules, and precedents. Directors 
cannot act promptly in their executive capacity, nor can they with pro- 
priety delegate their powers to an individual officer. Reference must 
be made to them in regard to all large advances—forms have to be 
gone through, questions asked, letters written, and so forth; all creating 
delay and suspense, in cases where a private banker could and would 
act on the moment. This is one objection—serious enough, surely— 
but another presents itself still more so. Directors, as a body, must 
act upon some fixed plan, and set of definite rules. They can never 
properly carry on business upon a system of exceptions (if the expres- 
sion may be used); they must test and decide upon applications with 
reference to their general rules. Now, the private banker is more 
independently situated in this respect. He can judge of any proposal 
upon its own merits; he is not bound to any set of stereotyped regula- 
tions. In this he has a great advantage over his joint-stock competitor. 
He can, with much greater nicety and delicacy, consult the feelings, 
and can act more strictly with reference to the mercantile position and 
standing of his customer, than the other, who has to apply to rich and 
poor, honest and dishonest, an unbending system. Banking, then, as 
practised by the private banker, is much more of the fine “ art,’’ which 
Mr. Gilbart says the business of banking ought to be considered, 
than that followed out under joint-stock influence. He manages it 
with greater nicety of adjustment to the characters, interests and posi- 
tion of his customers, than the appointed officer can attempt, hampered 
as he is by a system that comprehends his customers only in the 
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626 Private and Joint-Stock Country Banks. 


gross. Thus, notwithstanding the theoretical excellence of the rules 
of a joint-stock bank, it often happens, in the case of branch banks at 
least, that the joint-stock establishments succeed in getting only the 
inferior classes of merchants and tradesmen to bank with them. 
Nay, more —the very theoretical excellence of their regulations 
has a tendency to produce this anomalous effect. The substantial 
merchant, tradesman or farmer, declines, as a matter of pride, to 
comply with terms requiring the lodgment of security other than 
his own name. He goes to the private banker, who knows his 
means and character, and on the strength of these makes advances to 
an extent and in a way that his joint-stock rival is powerless to com- 
pete with. Hence, the private banker in many cases gets and keeps 
the best customers in his district, and his competitor gets the inferior 
fry, who cannot afford to be above complying with the stringent rules 
of the joint-stock bank. Directors are too often apt to overlook the 
fact that they are not the only bankers in the places where they transact 
business. They expect the profits of trade, and yet will not undertake 
ordinary trade risks. No security will satisfy them that is not theo- 
retically as well as practically perfect. They are for “making assur- 
ance doubly sure, and taking a bond of fate :” they will entertain no 
transaction that is not of (to use the favourite phrase in such cases) 
“strictly legitimate and banking character.” A private banker was 
twitted by a neighbour with the superior “ system” of the rival joint- 
stock bank. “Oh, yes,” said he, ‘they have an admirable system— 
for my benefit; they pay such attention to the science of banking, they 
forget the art, and leave me the cream of the business; their wire- 
drawn regulations shoot over the heads of the people they are aiming 
to obtain as customers.” 

Such are some of the aspects or tendencies of joint-stock banking at 
the present day. They are partly the natural result of the system, but 
much more of the exaggerated spirit in which it is being carried out. 
The truth is, that no system can be safely worked up to its extreme 
principles : compromise and adaptation must have a place in the prac- 
tical business of life, in every walk and profession, to meet adverse 
feeling and competition. No institution that has to deal with the 
business, the interests, and the passions of the trading world, can be 
worked with the precision of a piece of mechanism. This truth will no 
doubt eventually force itself upon bank directors. At this advanced 
stage, it would be absurd to suppose that joint-stock banks are not 
capable of conducting satisfactorily the entire banking business of the 
country, if it was in their hands; but there would, in that case, be an 
imperative necessity for relaxing the excessive stringency of their 
present administration. That this stringency is not sensibly felt at 
present by the public is owing simply to the fact that the private 
banks act upon a more liberal plan, and ward off the pressure ; but had 
the joint-stock establishments possession of the whole field, their tightly 
strained rules would be found productive of enormous inconvenience. 
At present the country is in a state of prosperity; the Bank Act has 
practically conferred a monopoly on the existing banks, private and 
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joint-stock, so that both classes of establishments are progressing, and 
good dividends are the order of the day. There is, consequently, no 
immediate prospect of any material change in the relative position and 
operation of the rival systems; and those who expect to see a rapid 
absorption of the private by the joint-stock banks will discover that 
they are mistaken. When directors shall be prepared to soften and 
mitigate the rigour of their fixed plans of management, and to allow 
their agents to act more on a par with their private bankers, then, and 
not till then, may they look for a renewal of the movement on the part 
of the latter towards merging their existence in joint-stock companies. 
That the joint-stock banks are capable of doing great things, that 
they have done and will still do great things, is not to be denied. It 
behoves their directors, however, to bear in mind that their system has 
its weak points. This they seem to have forgotten of late, and the 
reason is pretty obvious, viz., that all, or nearly all, the advocacy for 
banking has been on the joint-stock side. The private banks have 
something of the inertness that attaches to old institutions, and have 
little to say for themselves, either in print or through speeches. Their 
competitors, on the contrary, are a demonstrative race, and are always 
keeping themselves and their system in the eye of the public. The 
public, therefore, generally, are only made acquainted with their strong 
points; and, although it may be true that these greatly predominate, 


still the weak should have consideration, with a view to avoidance and 
correction. 








COMMUTATION OF SOUTH SEA AND OTHER ANNUITIES. 
Mr. GLapsToNE discovering, in consequence of the failure of his con- 
version scheme, that he will, in the early part of the year, be called 
upon to pay to dissentients upwards of £8,000,000, has, to accommo- 
date his position, brought before Parliament a series of resolutions, 
which have received sanction, in accordance with which he offers an 
exchange of 3} per cents. annuities, guaranteed after January next, 
when they become 3 per cents., against further reduction, until 1874, 
instead of the stock they at present hold or the capital they are enti- 
tled to demand. This special provision will principally apply to the 
stocks intrusted to the charge of the Accountant-General in Chancery, 
the Accountant in Bankruptey, and the proprietors of South Sea stocks 
and annuities; but there at the same time appears some injustice in 
the arrangement, as it is to be left to the discretion of the Treasury to 
decide whether those who have already sent in their assents shall be 
be permitted to participate, having already made their election. The 


following abstract of the debate, including the resolutions, will be 
useful for future reference :— 


House or Commons, Tuurspay, JuLy 28. 


SOUTH SEA ANNUITIES, &c., DISSENTIENTS. 


On the motion of the CHANCELLOR of the ExcuEquer, the House resolved itself 
into committee, to pass resolutions for paying off the dissentient stockholders, 
The CHancEttor of the ExcHEQUER then moved the following resolutions: — 
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“1, Resolved, that provision be made, out of the consolidated fund of the United 
Kingdom of Great Britain and Ireland, for paying off the proprietors of the capital 
stocks of Old South Sea Annuities, New South Sea Annuities, Bank Annuities 
(1726), and £3 per Centum Annuities (1751}, mentioned in an act of the present 
session, chapter 23, in respect of which assents to commute shall not have been 
signified according to the said act, and also for paying to the South Sea Company a 
principal sum equal to the amount of the trading or capital stock of the said com- 
pany, or the part thereof the interest or annuity on which shall not have been com- 
muted or exchanged, according to the said act, or any act to be passed in the 
present session of Parliament. 

“2. Resolved, that the South Sea Company shall be permitted to commute, within 
a time to be limited, all or any part of the annuity or interest on their trading or 
capital stock, payable in respect of shares in such stock standing in the names of 
the Accountant-General of the Court of Chancery of England and Ireland respec- 
tively, and of the Accountant in Bankruptcy in England, and in the names of 
trustees and others disabled from voting in the general court of proprietors of the 
said company, into or for any one or more of the stocks and securities authorised to 
be created and issued by the act of the present session, chap. 23, and the £3 5s. per 
Centum Annuities and New £3 per Centum Annuities, created under the acts of 
the seventh year of Her Majesty, chapters 4 and 5, commonly called and known as 
£3 5s. per Centum Annuities (1844); such commutation into or for the said stocks 
and securities authorised to be created and issued by the said act of the present 
session, to be upon the terms and subject to the conditions upon and subject to 
which the like commutation was authorised under the said act, and such commuta- 
tion into or for the said £3 5s. per Centum Annuities (1844) to be upon such 
terms and subject to such conditions as the Commissioners of Her Majesty’s Trea- 
sury may see fit to offer, provided that the assent of the said company to any such 
commutation shall be signified to the said Commissioners of the Treasury within 
such time as may be limited by such commissioners for that purpose. 

“3. Resolved, that the South Sea Company shall also be permitted, upon signifying 
their assent within such time as may be limited by the Commissioners of the 
Treasury for this purpose, to commute, upon the same terms, and subject to the 
same conditions, all or any part of the annuity or interest payable in respect of such 
further amount of their said capital or trading stock as may be authorised or 
required by Parliament to be invested as a guarantee fund for their administration 
of private trusts, in case they should be authorised to undertake such administration 
by any act to be passed in the present session of Parliament.” 

The right hon. gentleman explained the reasons why he proposed to extend this 
option to stock held in trustees’ or joint names, which amounted to the largest 
portion, whereas, these parties being disabled from voting, the decision of the com- 
pany was carried by a minority of the property ; and he had been informed that a 
large proportion of these parties were desirous of the commutation, from which they 
were precluded by the law. The object of the third resolution was this :-—The South 
Sea Company had long entertained a project of undertaking the office of voluntary 
trustees in private trusts, and a bill was being passed for that object, which required, 
as a condition, the establishment of a guarantee fund. The effect of the second and 
third resolutions was to prevent the necessity of launching upon the money market 
next year £2,500,000, to be immediately absorbed again. He thought the best 
course was, to enable the Treasury to offer to the parties either the power of accept- 
ing the option given by the statute of this session, or the 3} per cents., created 
in 1844, which would shortly become a 3 per cent. stock. It might, perhaps, be 
thought that parties who had commuted under the act of this year should be placed 
upon a similar footing ; but he thought it would be better to await the result of 
experience, to intrust the Treasury with a discretion, and to deal with this part of 
the question next session. 

Mr, Disraktt observed, that these resolutions involved very serious considera- 
tions. The Chancellor of the Exchequer had expected from his scheme of commu- 
tation not less than £100,000, whereas his plan had entirely failed, the calculations 
upon which it was framed having proved illusory. The first resolution merely 
fulfilled an obligation with creditors, and to that he did not object ; but, with 
respect to the second, he objected to adopting a new scheme to prop up one that 
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had failed. The Chancellor of the Exchequer proposed that a power should be 
granted to the Government very unusual, if not unprecedented, of framing the 
terms of a financial proposition. In the first place, he thought it most unwise to 
confer upon any minister power to enter into a financial bargain of any kind ; 
and, secondly, the antecedents of the present ministry were not such as to make it 
an exception to the rule. The wisest course, in his opinion, was to conclude the 
arrangements as soon as possible, and let it be understood what the loss would be ; 
and he thought it would be most unwise, at the end of a session, to be patching up 
a scheme, founded, as he believed, upon erroneous and imperfect data. Mr. T. 
Baring, he observed, in expressing his opinion upon the financial proposition of 
the ministry, had considered that the time was not favourable, and that, if it had 
been, the mode was exceedingly perplexed and unsatisfactory; so that the Chan- 
cellor of the Exchequer had been fairly warned. The House should know what 
would be the effect of the discretionary power asked by the minister upon the un- 
funded debt ; what was the state of the balances in the exchequer ; and what were 
the intentions of the Chancellor of the Exchequer, as to the unfunded debt, during 
the exercise of the unlimited discretionary power. 

The first resolution was agreed to. 

Upon the second, 

Mr. J. B. Surru objected to the principle of making a second bargain with those 
— had rejected an option already offered to them, and should vote against this reso- 
ution, 


Mr. J. M‘Grecor thought the proposition contained in the resolution neither 
unwise nor impracticable. 

Sir F. Ketty, in opposing the resolution upon the ground of its injustice towards 
parties who had already commuted, as well as those beneficially interested in the 
trust funds, went over and criticised the whole financial scheme of the Government. 

The Cuancettor of the ExcuEquer, in replying to the objections of Mr. 
Disraeli and Sir F. Kelly, observed, that three subjects, of a character in a great 
measure distinct, had been introduced, so far as to render it necessary that he should 
notice them—namely, the resolutions before the committee, the merits or demerits 
of the act passed this session, and the unfunded debt. With respect to the first, it 
had been said that Parliament should not be called upon to resuscitate a plan already 
defunct. But this was no attempt to revive the plan ; it was not intended by this 
resolution to offer to the holders of stock who had had the option of commutation 
under the act of this session, and had declined it, any new power whatever. Then 
it had been objected that the power asked by the Government was unlimited ; 
whereas the resolution in terms expressed the contrary. It was likewise said that 
the power was unprecedented ; but it was obvious that a certain discretion must be 
reposed in those departments of the Government which had a control over the public 
money, subject to a strict accountability ; and the power sought was not more 
extensive than usage, and even statutory provisions, allowed. After removing 
objections, Mr. Gladstone developed, at considerable length, the reasons—which 
were, he said, those of good policy and justice—why this resolution should be 
adopted. In regard to the second subject, the merits of his financial plan—it was, 
he said, premature to pronounce a decision, since, comparatively speaking, nothing 
was yet known of its results, and nothing could be known until next year, when the 
time arrived for making the payments to dissentients, and until it was seen what 
was the state of the revenue, of the public balances, and of the unfunded debt, at 
that time. He acknowledged that he had been disappointed ; that, as he could not 

foresee the character of the season, so he had not anticipated what had taken place 
in the political and financial worlds ; but, although there had been a turn of affairs 
one way, there might be a turn the other, and in the meanwhile what had been 
done had entailed no loss upon the public. The unfunded debt had been adverted 
to by Mr. Disraeli; and he was obliged to him, he said, for bringing this subject 
into discussion, since he regarded the state of the unfunded debt with considerable 
satisfaction. The capital had been reduced by £3,100,000, which, while it relieved 
the market as much as if that amount of Exchequer Bills had been funded, without 
detriment to the public, afforded him a margin of which he might, if necessary, avail 
himself hereafter. The interest upon Exchequer Bills had also been reduced, whereby 
a saving of £152,000 had been effected on the Exchequer Bills of the year. Upon 
this head, Mr. Gladstone took occasion to open considerations of much importance 
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with reference to the general principle and policy of the unfunded debt, which, he 
observed, according to popular notions, was a cheap and economical species of 
public obligation ; whereas, in his opinion—and he assigned reasons for that 
opinion—it was a most expensive one. 

Sir F. Kerry hoped the bill to be founded on these resolutions would contain a 
clause restraining trustees from commuting trust property without the concurrence 
of the parties beneficially interested. Without such a clause, his objections to the 
measure would be insuperable. Under any circumstances, he opposed the reso- 
lutions. 

Mr. J. B. Suira and Sir H. Wittovcusy also opposed the resolutions. 

Mr. G. C. Gtiyn said the whole question resolved itself into one of financial con- 
venience, and he was of opinion that the measure of the Chancellor of the Exchequer 
was the one most likely to prove economical to the country. 

Mr. Spooner opposed the resolutions. 

After some observations from Mr. Witson and Mr. WILK1Inson, 

Mr. Disrax xt said he should certainly oppose the resolution. 

The committee then divided, and the numbers were— 





For the resolution — ‘ie ae ant ied 117 
Against it ial ial rae as a a 67 
Majority... eve eee 50 


The resolution was then agreed to. 

The third resolution was then agreed to, after a few words from Mr. NEWDEGATE 
and Sir F. Kerry. 
On Friday, August 5th, on the motion that the House go into committee on this 
bill, 

Sir F. Kettry called on the Government to admit or refute a statement he made 
on a former occasion, that the three new stocks were of the saleable value of £93, 
£91, and £90 respectively, and no more. The result of this public transaction was, 
that the holders of those three stocks were losers on the conversion to which they 
were subjected of about 7, 9, and 10 per cent. of their capital, to say nothing of the 
loss of interest. The result of the operation, so far as it had gone, had been, that 
at this moment those persons who had accepted the new stock were losers of a sum 
amounting to nearly £200,000. He ventured to make this statement, for he did it 
on what he believed to be the very highest authority—the authority of one person 
connected closely with the money market. If such were the result, he would come 
to the question, whether that House ought to enable the Government to repeat to 
others proposals similar to those which had entailed a serious loss upon those 
persons who had accepted them. It might be said that those unfortunate persons 
were not compelled to accept the proposal, and that they had the option of being 
paid £100 in money, or accepting an equivalent amount in these new stocks. He 
was quite willing to admit that they had no very great claim to the consideration of 
the House, and that it was a matter little affecting that House that those persons 
had believed, in consequence of the representations made to them by the Chancellor 
of the Exchequer, that they were accepting an equivalent. It was not unreasonable 
to say that it was their duty, before accepting those new stocks, to calculate, and 
see whether they would, by accepting them, in reality obtain an equivalent for the 
stock which they relinquished; but that they ought not, on mere representation, to 
have accepted, in lieu of £100, what was now only worth £93, £91, or £90. If, 
however, the result of the operation had been as he had described it, he considered 
the present proposal was not one which the House ought to be called upon to 
sanction; for how did the matter really stand? It was proposed to pay off 
£10,000,000 South Sea Stock and other stocks, and to convert the holders of Three 
per Cent. Stocks (unless it was agreed to convert £90,000,000 into Three per Cent. 
Reduced Consols) into any of those three stocks. That act was passed, and the 
proposal was made, and the result appeared to be, that instead of the £100,000,000 
of which the act authorised the conversion—and he could not but think that the 
Government had anticipated the conversion—the whole amount converted was only 
£2,000,000 or £3,000,000. In his opinion, if the bill merely enabled the Govern- 
ment to propose this to holders of South Sea Stock, who were not supposed to have 
had any opportunity of converting their property into any of these new stocks, he 
objected to it, on the ground that the former bill had proved inefficacious, and he 
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did not think that the proposal would be successful in the present state of the 
money market. No man would for a moment think of accepting any one of these 
three alternatives. He felt himself bound, entertaining the feelings he did, to take 
the sense of the House on the subject. He thought it would be far better for the 
right hon. gentleman frankly to acknowledge that the scheme he had framed had 
been based on a misapprehension, and to seek the aid of the House, which he was 
sure would be readily afforded, to enable him to charge the sum which, under the 
arrangements already made, would have to be paid upon the consolidated fund, and 
thus avoid embarrassing the stock market with all these petty stocks. 

The CHAnceE.Ltor of the ExcuEequeEr said, that even were the hon. and learned 
gentleman’s views anything more than mere matter of opinion, that was no reason 
why the House should not go into committee on the question. 

The House then went into committee on the bill. 

The first clause, which provides that the South Sea Company may commute, 
according to the provisions of the 16th Vic., cap. 23, or for £3 5s. per Cent. Annui- 
ties, 1844, annuity on their stock belonging to proprietors disabled from voting in 
general courts, was agreed to, after some brief explanations by the CHANCELLOR of 
the ExcHEQUER. 

On the second clause, which enacts that the South Sea Company, if authorised to 
undertake private trusts, may commute, for the purpose of forming a guarantee 
fund, 

Mr. J. B. Surru, Sir F. Kerry, Mr. Spooner, and Mr. Matrvs, stated sundry 
objections, which were answered by the CuanceLtor of the Excuequer, after, 
which the clause was agreed to without a division. 

Upon clause 3, which provides that the Treasury shall appoint times within which 
the assent of the company to commute shall be signified, and shall fix the terms of 
the commutation into £3 5s. per Cent. Annuities, 

Mr. J. B. Smitn said, he thought the Chancellor of the Exchequer would place 
himself in a very disadvantageous position if this clause were passed; for if, on the 
25th of December, the Treasury offered a commutation, and the parties had 11 
days to consider whether they should accept it, operations might take place in the 
money market which would embarrass the right hon. gentleman in his arrange- 
ments. 

The Cuancettor of the ExcnEequer was quite ready to admit that he was 
placed in a disadvantageous position with regard to somegf his arrangements, but 
he regretted that the public were also subjected to the same disadvantage. He 
thought, however, that detailed discussions upon matters of this kind, the only 
object of which seemed to be to exaggerate the difficulties and disadvantages which 
might arise, were likely to be attended with very mischievous eonsequences. It was 
quite impossible, in the present state of uncertainty, that he could enter into any 
details as to the mode of proceeding it might be most prudent to adopt in making 
arrangements under this measure. 

Mr. Henvey thought this bill was very obscurely drawn, and regretted that the 
Chancellor of the Exchequer had not condescended to inform the committee what 
was the amount of money to which the clause now under consideration would apply. 
In his opinion the measure proposed to the House would tend very greatly to destroy 
the public credit. 

The clause was then agreed to, as were all the remaining clauses, 

The Cuancettor of the Excuequer brought up a new clause, to provide for 
the payment of interest on Exchequer Bonds beyond the time up to which interest 
was guaranteed. The Controller of the Exchequer had entertained some doubt as 
to whether the existing law made any such provision; and, although that doubt 
was not shared by the law officers of the Crown, still it had been thought safer to 
introduce the present clause. 

The clause was agreed to and added to the bill; and, the House having resumed, 
the bill was reported. 

On Tuesday, August 9th, the bill was read a third time, and passed without 
discussion. 

In the House of Lords the bill passed through its various stages, nem. con., and 
received the royal assent at the close of the session, Saturday, August 20th. 














DECIMAL CURRENCY. 


Tue report of the Select Committee on Decimal Coinage, appointed on the 
motion of Mr. William Brown of Liverpool, has just been printed, and is a 
clear and concise document. It appears, as might have been expected, that all 
the witnesses examined were unanimous respecting the advantages that would 
attend the introduction of the decimal system, and that the only open ques- 
tion among them was with regard to the relative ease and superiority of the 
various methods suggested for its accomplishment. The committee point to 
the fact of Eugland having permitted herself to remain without this improve- 
ment in the face of its general adoption in the different countries of the world, 
among which unbroken evidence of its value has since been afforded by the 
constant tendency to extend its application, not only in the case of money, 
but also as respects weights and measures; and they then deal! with the only 
two considerations that require to be met for its introduction. One of these is 
the popular prejudice, resulting from ignorance and indoleuce, against altera- 
tions of any kind, and the other is the necessity of re-arranging the terms of 
all pecuniary obligations expressed in coins which would be abolished or 
changed in value by the new arrangement. Neither of them, however, 
presents the slightest difficulties beyond such as a rational people would 
be ashamed to recognise. The first is absolutely below notice; and 
although the committtee, while they rightly designate it as a matter upon 
which it is out of the question to argue, seem to consider it the more serious of 
the two, there is reason to hope that, in doing so, they under-estimate the 
intelligence of the working classes, more especially as they admit that the wit- 
nesses who have spoken of the probable feeling of these parties state a convic- 
tion that the proposed change would quickly be understood and appreciated. 
The committee mention at the same time precedents which should remove all 
doubt upon the subject. In the United States, the old system of pounds, 
shillings and pence, was superseded by the decimal system of dollars and ceuts 
without any inconvenience having been caused; and in Ireland, when the 
13 pence, which, at ong time, constituted an English shilling, were replaced 
by 12 English pence, although a prejudice was originally felt among the poor 
from their receiving only 12 coins of the same name as those of which they 
had previously got 13, they soon found that the injury was imaginary. 
With regard to the various contracts and prices which would have to be 
re-arranged, the extent of the alterations rendered necessary would depend 
on the exact system adopted. The plan recommended by the committee is, 
that the pound should be the unit, and that the relation of the several coins 
should be as follows :— 


Mils. Mils. 
Sovereign .. .. o- « 1,000), 4 , 20 
Half-sovereign .. .. .. 500] Newsilvercoins .. .. } io 
Crown 4. we ewe 250 | & 
PD ts se te 100 | New copper coins .. .. 2 
ee as. ss «eos 50 1 


Sixpemce .. oc os ee 25 

Under this plan the existing threepenny and fourpenny pieces would be 
put out of circulation, and, in place of the penny, a new copper coin would be 
introduced equal in value to the tenth instead of the twelfth part of a shilling. 
The payments that would be affected by the alteration are all the minor ones 
at present made in pennies, halfpennies, and farthings ; and although no incon- 
venience would arise in the sale of goods, since the size of a penny loaf or 
any other article would be altered by the dealer to correspond with the altered 
value of the coin he receives for it, there are cases such as tolls on railways, 
bridges, ferries, roads, &c., in which private interests are concerned, that 
would have to be the subject of adjustment, since if, instead of charging one 
penny or four farthings, as at present, the nearest equivalent toll under the 
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decimal system — namely. one of four mils, were substituted, the change 
would involve a 'oss to the receiver of the toll of 4 per cent. ; while, on the 
other hand, raising the toll to five mils, would involve a loss to the payer of 
20 per cent. The case of the penny postage, also, is an important element 
in this part of the matter, as well as the new penny receipt stamp. While con- 
siderable discontent wou'd. iu the opinion of Mr. Rowland Hill, be excited by 
raising the postage charge to 5 mils., and thus making an addition to it of 20 
per cent., the adoption of 4 mils., involving a reduction of 4 per cent., would 
cause a loss to the revenue of £100,000. All these things, however, merely 
relate to the way in which the great principle should be carried out, and have 
nothing to do with the question as to whether it should be carried out or not. 
On that point the conclusion of the committee is unequivocal and emphatic, 
aud they consequently urge the necessity of decisive action. Hence, as the 
commercial community have for many years past expressed their wishes for 
the change, and the evidence just collected from the best authorities is unani- 
mous on the evil of neglecting it the responsibility of further delay must now 
rest with the Government. At the same time, there is no reason to appre- 
head disappointment in that respect, their recent statements on the subject 
having indicated a desire to avoid remaining, with regard to it, in the rear of 
public opinion. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trace returns for the month ending the 5th of July, 
issued oa .ne Gih of August, continue to furnish results sufficient to 
explain he increasing demand for money, as well as the inconsiderate 
independence of the working classes now manifesting itself by strikes 
in all parts of the country. As compared with the corresponding 
month os last year, the declared value of exportations again shows an 
enormous increase, the difference being 1,003,637. ‘This augmenta- 
tion ‘s still satisfactorily spread over every branch of production, the 
only i.em in which there is a falling off of the slightest importance 
being wool, which, as on former occasions, has simply been retained 
at home because the extraordinary demand of our own manufacturers 
prevents us from sparing any for shipment. It is also to be remarked, 
that although, as regards the extent to which the totals of each month 
are now influenced by the rise in prices of raw material, some con- 
siderable allowance is to be made, the fact that cotton, the most im- 
portant of the whole, remains at last year’s quotations, diminishes 
greatly the weight of this consideration. At the same time, however, 
that the prosperity exhibited has evidently been shared by all depart- 
ments o: trade, ihe heads under which the greatest increase is ob- 
servable are such as fo denote that the attractions of the Australian 
mark~i have svperseded all others. 

The subjoined table exhibits the exact increase or decrease in the 
amour: 0° each article exported during the past month as compared 
with .»e same month of 1852. Beer and ale, clothing of all kinds, 
hardware, and saddlery, figure for the chief sums ; and it is to be ob- 
served that haberdashery, which a few years back occupied an entirely 
subordinate place, presenis now the largest total in the entire list, 
after the four great items o: cotton, woollen, and linen manufactures, 
and metals :— 
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DecLARED VALUE OF EXPORTATIONS. 























} | 
Month ending July 5. | 1852. | 1853. | Increase. Decrease. 
£ £ “& | @ 
Alkali—viz., soda.. a 30,027 31,921 1,894 | — 
Beer and ale Si - 68,788 110,368 41,580 | vs 
Sutter 5. 20 wee | = 29,294 | 41,807 12513! — 
Candles .. isa se 6,426 8,728 2,302 — 
Cheese... ‘ed es 3,856 6,757 2,901 _— 
Coals and culm .. ‘pia 136,210 169,546 33,336 — 
Cordage and cables “e 8,919 14,452 5,533 -- 
Cotton manufactures ..| 1,835,073 | 2,004,588 169,515 — 
Cotton yarn ea --| 455,584 462,768 7,184 — 
Earthenware és er 98,039 89,485 ~- 8,554 
Fish ii ee 2,176 6,734 4,558 — 
Glass manufactures oe 34,273 39,695 5,422 _ 
Haberdashery and millinery} 185,867 321,695 135,828 — 
Hardwares and cutlery .. 203,140 271,737 68,597 — 
Leather .. . ie 66,909 102,805 35,896 — 
Linen manufactures ~ 330,358 400,406 70,048 — 
Linen yarn - ia 95,164 $5,731 — 9,433 
Machinery.. “a Poe 92,251 124,475 32,224 — 
Metals 7 - ao 910,589 | 1,087,459 176,870 — 
Oil and seeds a ‘<a 27,704 33,826 6,122 — 
Painters’ colours, &e.  .. 19,518 18,335 -- 1,183 
Salt ii ee ee 14,884 24,648 9,764 one 
Silk manufactures ee 81,608 126,143 44,535 -~- 
Silk, thrown on a 11,927 12.794 867 — 
Silk twist and yarn a 15,896 16,194 298 _ 
Soap wa i ee 21,967 29,232 73265 —- 
Stationery .. ee ee 30,137 45,779 15,642 — 
Sugar, refined .. ie 29,091 18,339 — 10,752 
Wool, sheep or lambs’ .. 81,490 30,224 — 51,266 
Woollen manufactures .. 723,757 909,845 186,088 — 
Woollen yarn ie ws 118,174 126,217 8,043 — 
Total.. ..| 5,769,096 | 6,772,733 | | 





The aggregate value of our exports during the first six months of 
the year has been £41,866,557, against £33,549,392, showing an 
increase of £8,317,165, or exactly 25 per cent., which has occurred 
in the following order :— 


Month ending. Increase. 

February 5 ee ae oe ee -. £1,410,060 
March 5... ia es va ia aa 919,097 
April5.. os se 1,486,818 


May 5 es ee oe ee ee oe 2,309,995 
June5 os oe ee on a : ,187,558 
July 5 we we ‘ oe wa 1,003,637 
As compared with the same ioe of 1851, there has been an in- 
crease of £7,772,704. 
As regards the articles of food taken into consumption, the increase 
has been remarkable, and affords another indication of the rate of im- 
mediate expenditure that is going on while we are waiting for the 
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proceeds of the trade by which our outlay is justified. Provisions of 
every kind, cocoa, coffee, sugar, tea, rice, spirits, wines, tobacco, fruit, 
and spices, have all been used in unusual quantities. Wheat, like- 
wise, shows a large increase ; and although there has been a diminu- 
tion in flour, its aggregate importation during the first six months of 
this year has been more than one-third in excess of the quantity in 
the same period of 1852; while of wheat, the total taken has been 
nearly twice as much, the amount having been 2,063,789 quarters 
against 1,052,590. Already, therefore, the expenditure that would 
be consequent upon a bad harvest has in a large degree been met. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Imported. Tome Consumption. 
Month ending July 5. 9=|——————_—-—— en 


1852. 1853. 1852. 1853. 





Grain, wheat, quarters .. 219,622 331,193 219,730 |} 331,193 
Grain of other descriptions, 

quarters. . oa os 160,872 151,035 160,872 151,035 
Indian corn, quarters a 110,137 118,173 110,137 118,173 
Flour and meal, ewt. ‘ng 437,641 369,861 437,641 369,863 
Provisions. — Bacon, pork, 


lard, &c., ewt. .. a 27,255 95,743 Free. Free. 
Butter and cheese, cwt. .. 49,147 68,835 48,047 73,708 
Animals, No. me a 20,223 24,929 Free. Free. 


Eggs, No... oe -- {12,079,915 16,030,834 |12,079,915 |16,360,774 
Cocoa, lb. .. oe -- | 1,131,984 | 1,044,968 199,036 309,242 








Coffee, British, Ib: -- | 2,706,647 | 7,119,164 | 2,003,896 | 2,449,152 
Ditto, foreign, lb... ae 539,822 | 2,877,469 470,157 | 590,313 
| 





Total coffee .. | 3,246,469 | 9,996,633 2,474,053 | 3,039,465 


Sugar— 
West India, ewt. ae 495,321 560,953 347,147 368,882 
Mauritius, cwt... ies 37,492 82,400 96,521 151,109 
East India, ewt. os 70,704 56,563 114,836 105,238 
Foreign, cwt. .. Ae 77,900 253,217 8,417 10,931 








Total sugar a 681,417 953,133 566,921 636,160 


Tea, lb. . .. a -- | 4,119,588 | 4,056,680 | 4,356,494 | 7,462,079 
Rice, cwt. .. ‘a om 42,215 116,132 41,486 73,839 
Spirits, gallons .. oe 769,142 758,079 319,789 330,430 
Wines, gallons .. ed 619,308 867,672 492,960 592,545 
Opium, Ib... a ni 12,596 4,080 2,934 6,108 
Tobacco, lb. ea -- | 1,025,360 | 1,395,825 | 2,211,590 | 2,310,482 
Fruits.—Currants, figs, and 


raisins, cwt. .. om 9,257 18,306 39,994 58,720 
Lemons and _ oranges, 
chests. . 2 ~ -- aa — a 
Spices, lb. oe aie 391,864 594,313 225,869 368,268 
Ditto, ewt... ns oe 1,160 1,624 278 338 
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The following are the comparative imperts and exports of raw 
material, showing a large increase in flax and wool :— 





Imported. | Exported. 





Month ending July 5. 





1852. | 1853. 1852. | 1853. 
| 


Flax, ewt. .. ee ‘4 133,242 260,324 
Hemp, ewt, ‘é 36,330 64,704 
Raw silk lb. -| 216,815 202,077 ; 25,547 
Cottor, ewt. .| 1,058,582 | 1,002,072 35¢ 94,452 
Wool, lb. .. ‘ | 8,563,242 119°681,922 } 1,400,533 
Tallow, cwt. ‘ §2,347 | 44,057 











Of silk manufactures the totals stand thus :— 





Imported. IIome Consumption. 





Month ending July 5. 
| 1852. | 1853. 1852. 1853. 


| 





Silk, manufactures of Eu- 
rope, tb... a wail 30,674 54,889 27,850 52,826 
Ditto, of India, pieces .. | 47,932 51,718 10,763 11,578 








With respect to the importation of other articles of general import, 
the returns show an active business ; hides, leather manufactures, oils, 
timber, saltpetre, and quicksilver, being among those which exhibit 
the greatest relative augmentation. 








ALTERATION IN THE FORM OF LETTERS OF CREDIT. 


In consequence of the passing of the new Stamp Act, which comes into 
operation on the 10th of October next, the various banking establish- 
ments throughout the country have mutually agreed to a modification 
of the system under which they have of late years issued letters of 
credit. When these documents first came into use, they were simply 
intended to enable the party in whose favour they were granted to 
receive the amount personally at the place named, and were consequently 
not transferable. Subsequently, however, it has become the habit to 
cash them to bearer on the assumed indorsement of the payee; and 
several of the leading provincial banks have even prepared them so as 
to admit the amount or any portions of it to be drawn for by regular 
cheques signed by the payee. They have thus, although not legally 
negotiable, entered into extensive circulation, the saving of the stamp 
duty, payable on bills of exchange, being an inducement to their rapid 
increase, in the face of the risk of forged indorsements, as well as of the 
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literal state of the law upon the subject. Under the new act, how- 
ever, drafts or cheques, payable to order on demand, may be issued 
on a penny stamp; and it is proposed therefore, from the 10th of Oc- 
tober, to adopt that form, while, for credits available only at a specified 
term after date, the usual stamp applicable to bills of exchange will be 
required. By this means, as regards the notes payable on demand, 
the various banks will save themselves from risk with respect to 
forged indorsements, inasmuch as the 19th clause of the new act 
exonerates them in these special cases from all liability on that 
account. 








BANK. OF NEW SOUTH WALES. 


Tue progress of banking in Australia is truly astonishing ; and, under 
these circumstances, it is not surprising to find that the Bank of New 
South Wales has considered it desirable to organise an agency in 
London, instead of keeping an account, as has hitherto been the case, 
with the London Joint-Stock Bank. The report for the half-year 
ending the 31st of March, just received, we have given a place to 
among our joint-stock bank statements ; and it presents results which 
the directors aver to be without parallel in banking enterprise. 

It appears that, on a capital of £300,000, the profits for the six months 
amounted to £141,640, the appropriation of which has just been effected 
by increasing the capital from £300,000 to £400,000—a step equiva- 
lent to a bonus of £6 13s. 4d. on each £20 share, besides declaring a 
dividend at the rate of 10 per cent. per annum, adding £14,280 to the 
reserve fund, which now amounts to £40,000, and carrying £4,960 to 
a new account for future distribution. The report, however, admits 
that no repetition of these things can be expected, since “ the harvest 
of the gold discovery has now been reaped, and the profits of banking 
are rapidly returning to their former standard.” At the same time it 
is contended that colonial banking, notwithstanding the competition of 
the new London companies, must, from the rapidly extending trade of 
the country, continue to prove remunerative. The branches of 
the Bank of New South Wales are at Moreton Bay, Melbourne, 
Geelong, and Mount Alexander, besides that now opened in this 
metropolis. 








RESULTS OF HALF-YEARLY MEETINGS. 


Tue half-yearly statements of the several joint-stock banks in London 
being now completed, including those of the Royal British Bank and 
the London and County Bank, which will be found in extenso in our 
present number, the subjoined table has been made up, showing their 
relative capitals and extent of transactions, as well as the respective 
periods at which they were opened, and the number of branches belong- 
ing to each establishment. The growth of business is very remarkable ; 
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the aggregate deposits held by the several establishments having in- 
creased more than 14 per cent. during the half-year, and their amount 
now being £21,016,438. Much of this augmentation has arisen from 
the general prosperity of trade, it being understood that the business of 
the private banking firms during the same period has been also of a 
very satisfactory kind; but it exhibits, nevertheless, a tendency on the 
part of the public to avail themselves of joint-stock institutions, which 
must in a short time render the private banks the greatest sufferers, 
from their mistaken policy of excluding their rivals from the advantages 
of the clearing-house. The increase of profits exhibited in these 
accounts is in proportion to the enlargement of transactions, and it is to 
be hoped that the clerks of each bank, some of whom were notoriously 
underpaid, have shared in the general prosperity, although the Com- 
mercial Bank is the only one that has made a direct announcement to 
that effect. On this special topic we shall have something to say 
hereafter. 





Rate of Dividend 
declared. 


Paid-up | Deposits, | Guarantee 
Banks. Capital. | &e. Fund. 


| 





London and West-} | 
minster, _—_esta- | | | eoige Q 6 per cent. per an- 
blished 1834, 5 (| 1+900,000 | 6,219,817 | 133,689 14° num, 
branches ...... J | | 


London Joint-} | | 8 per cent. se bl 
Stock, establish- }} 600,000 | 4,485,326 | 148,812 poe Ser belt 
ed 1836, ] branch | year of £7,540. 

8 per cent. per an- 

Union of London, ) | num, _ leaving 
established 1839, 422,900 | 4,878,731 | 50, < surplus for the 
2 branches .... J | 12 months of 
£10,594. 

6 per cent. per an- 
num, leaving 


London and Coun- 
ty, established 
1839, 58 branch- surplus for half- 
nae xcueksess vear of £8,520. 


Commercial, esta- per cent. per an- 


379,725 | 3,366,335 | 44,990 


blished 1840, 1 200,000 | 1,246,824 | 61,029 num, with bonus 
branch........ | of 16s. per share 


for 6 months. 

6 per cent, per an- 
num, _ leaving 
surplus for half- 
year of £1,664. 


Royal British, esta- 
blished 1849, 3 50,000 819,405 9,118 
branches ...... 
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THE NEW STAMP LAWS. 


Tue recent alterations in the stamp laws are full of interest to 
bankers. They are effected by two Acts of Parliament, the 
59th and 63rd of the 16th and 17th Victoria; and, as they both 
relate to the same subject, both contain important provisions 
affecting bankers, and both received the royal assent on the 
same day, we cannot now understand why two acts were neces- 
sary. Indeed, the present seems to be an instance of the 
roundabout way in which our Legislature does its work. The 
first change in the law to which we shall direct attention is that 
by which Scotch banks are authorised to compound with the 
treasury for the stamp duties on promissory notes payable to the 
bearer on demand, and also on bills of exchange. We presume 
the intention of this clause is simply to place the Scotch bankers 
upon the same footing as the English; and the only remark that 
occurs to us to make is, that it is strange there should ever have 
been any difference between the two countries in this respect. 

The next and most novel part of the recent alterations is the 
duty of one peuny upon drafts or orders for the payment of any 
sum of money to the bearer or to order on demand, upon re- 
ceipts and upon the scrip certificates of shares in public com- 
panies. The alteration, so far as regards drafts or orders and 
receipts, does not come into operation until the 10th of October ; 
but, as regards scrip, the new law is already in force. 

We called attention, during the progress of the acts through 
Parliament, to the responsibility which would be thrown upon 
bankers if drafts or cheques were made payable to order, inas- 
much as the banker would be liable if he paid a forged indorse- 
ment, and the investigation into the authenticity of the signa- 
tures would have impeded banking operations. We are glad to 
observe that any inconvenience in this respect is guarded against 
by the insertion of a provision that if there be an indorsement it 
shall be a discharge to the banker, although it may be forged. 
The law will, therefore, stand as it does now with regard to 
cheques payable to bearer, with this addition: that the banker 
must see that there is an indorsement purporting to be that of 
the person to whom the cheque is payable; or, if it has been 
specially indorsed, then of the special indorsee in addition to 
that of the payee. 

If the provisions exempting bankers from responsibility for 
paying a forged cheque, drawn pursuant to this act, should be 
found to work well, it may then be contended, and with great 
reason, that the law should be extended to every instrument 
drawn upon a banker, This would, no doubt, place banking in 
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this respect on a far more satisfactory footing than it is at 
present. The law, as declared in the case of Robarts v. Tucker 
(16 Queen’s Bench Reports, 560), may be shortly stated as follows : 
the acceptance of a bill of exchange payable at a banker’s, is an 
order to the banker to pay the bill to any person who, accord- 
ing to the law- merchant, can give a valid discharge for it; but 
it is no authority to the banker to pay to one who claims through 
a forged indorsement, unless there be circumstances equivalent 
to a direction from the customer to the banker to pay the bill 
without reference to the genuineness of the indorsement, or equi- 
valent to an admisson of its genuineness, inducing the banker to 
alter his position so as to preclude the customer from showing 
it to be forged. Now, in the case of cheques payable to order, 
the statute simply adopts the first of these alternatives, and de- 
clares that the banker shall pay without reference to the genuine- 
ness of the indorsement. This may be regarded as a statutable 
contract between the banker and his customer, saving the neces- 
sity of a special private contract in each individual case ; and 
there seem to be no good reasons against, but many in favour 
of, extending such a law to all instruments drawn upon bankers. 
It seems shocking to think that a banker should have (as 
Messrs. Robarts had) to lose five thousand pounds for paying 
a genuine acceptance. What adds to the hardship of that par- 
ticular case is, that the forged indorsement was upon the bill 
of exchange at the time it was accepted, and was therefore 
adopted by the acceptor as genuine. The “ drafts or orders” 
referred to need not be drawn upon bankers. They may be 
drawn upon any person, and, in fact, effect an entire abolition of 
the old duty upon bills of exchange payable on demand either 
to the bearer or to order. The words “draft or order” will 
not, in our opinion, exteud to promissory notes. Nevertheless 
it may, perhaps, be contended that bankers authorised to issue 
their own paper would be at liberty to indorse “ drafts or orders” 
drawn upon them by their clerks, in the same way that the Bank 
of England notes are signed by the clerks of that establishment, 
except that the instrument in the case of an ordinary bank 
would be framed like a bill of exchange instead of a promissory 
note ; and if this construction should be sustained, it would make 
a great alteration in the present law regulating the issue of paper 
money. Indeed, the stamp laws and the laws relating to issue 
seem to us to be more closely connected than is generally sup- 
posed. The 7 and 8 Vic., cap. 32, only restrains the issue of 
bills or notes payable to “ bearer on demand.” 

For instance, it may become a question how far the new law 
will affect the provisions of the 9 George IV., cap. 23, under which 
bankers now issue, upon unstamped paper, promissory notes for 
any sums of money amounting to £5 or upwards, expressed to be 
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payable to the bearer on demand, or to order at any period not 
exceeding seven days after sight, and also to draw and issue, on 
unstamped paper, bills of exchange expressed to be payable to 
order on demand, or at any period not exceeding seven days 
after sight, or twenty-one days after the date thereof. 

If a banker can make drafts or orders, bearing a penny stamp, 
answer all purposes, it will be unnecessary for him to take out a 
£30 license for each place where he carries on his business, or 
to give the security and keep the accounts required by the 
9 Geo. IV., cap. 23. 

There are many other alterations made by the recent acts 
which do not immediately affect banking; and for the mode 
of using adhesive stamps, and other practical details, we must 
refer to the acts themselves. 


CAP. LIX. 


An Act TO REPEAL CERTAIN Stamp Duries, AND TO GRANT OTHERS 
IN LIEU THEREOF, TO AMEND THE LAWS RELATING TO Sramp 
Duties, AND TO MAKE PERPETUAL CERTAIN Stamp Duties 1N 
Trevanp.—{ 4th August, 1853. | 


1. Stamp duties on instruments in the schedule annexed repealed, and 
others granted in lieu, from and after 10th October, 1853. 

II. The new duties to be denominated stamp duties, and to be under the 
care of the Commissioners of Inland Revenue. Powers and provisions of 
former acts to be in force. 

III. Stamps denoting the duty of one penny on receipts and drafts may be 
impressed or affixed. The duties of one penny by this act granted on 
receipts, and on drafts or orders for the payment of money respectively, may be 
denoted either by a stamp impressed upon the paper whereon any such instru- 
ment is written, or by anadhesive stamp affixed thereto ; and the Commis- 
sioners of Inland Revenue shall provide stamps of both descriptions for the 
purpose of denoting the said duties. 

IV. Where adhesive stamps are used to denote the duties on receipts, drafts, 
or orders, the stamp to be cancelled by writing the name onit. In any case 
where an adhesive stamp shall be used for the purpose aforesaid on any 
receipt, or upon any draft or order, respectively chargeable with the duty of 
one penny by this act, the person by whom such receipt shall be given, or 
such draft or order signed or made, shall, before the instrument shall be deli- 
vered out of his hands, custody, or power, cancel or obliterate the stamp so 
used, by writing thereon his name, or the initial letters of his name, so and in 
such a manner as to show clearly and distinctly that such stamp has been 
made use of, and so that the same may not be again used ; and if any person 
who shall write or give any such receipt or discharge, or make or sign any 
such draft or order with any adhesive stamp thereon, shall not bond fide in 
manner aforesaid effectually cancel or obliterate such stamp, he shall forfeit 
the sum of ten pounds. 

V. Penalty for committing frauds in the use of adhesive stamps. If any 
person shall fraudulently get off or remove, or cause or procure to be gotten 
off or removed, from any paper whereon any receipt or any draft or order 
shall be written, any adhesive stamp, or if any person shall affix or use any 
such stamp which shall have been gotten off or removed from any paper 
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whereon any receipt or any draft or order shall have been written, to or for 
any receipt, draft, or order, or any paper whereon any such receipt, draft, or 
order, shall be or be intended to be written ; or if any person shall do or prac- 
tise or be concerned in any fraudulent act, contrivance, or device whatever, 
not specially provided for by this or some other Act of Parliament, with intent 
or design to defrand Her Majesty, her heirs or successors, of any duty by this 
act granted upon receipts or upon drafts or orders, every person so offending 
in any of the said several cases shall forfeit the sum of twenty pounds. 

VI.—In case of any insurance for lives, a stamp policy to be made out. 
Officers s of insurance companies to be answerable for default. For better 
securing the stamp duties by law chargeable on policies of insurance upon 
lives, and for preventing frauds in respect of any such insurances : 

Every person who shall make or agree to make, or shall receive any pre- 
mium or valuable consideration for making, any assurance or insurance upon 
any life or lives, or upon any event or contingency relating to or depending 
upon any life or lives, shall, within one calendar month after the payment or 
giving of any such premium or consideration, make out and sign or execute, 
or cause and procure to be made out and signed or executed, upon vellum, 
parchment, or paper, duly stamped, a policy of such assurance or insurance, 
and have the same ready to be delivered to the party entitled thereto, and 
shall upon demand made by any such party, or any agent in that behalf duly 
authorised, deliver the same to him, or in default in any of the cases aforesaid 
shall forfeit the sum of fifty pounds. 

Every person who, at the time of the payment or giving of any such pre- 
mium or consideration, shall be a managing director of or the secretary to or 
other principal officer of any society or company, receiving any such premium 
or consideration, shall be deemed to be a person making or agreeing to make 
such assurance or insurance, and shall be subject and liable to the penalty by 
this act imposed for any such default as aforesaid. 

VII. Articles of clerkship to attorneys of the county palatine courts may 
be stamped for admission of the clerk into superior courts on payment of the 
additional duty only. 

VIII. Additional inventories in Scotland to be chargeable with additional 
duty only ; 

IX. Licenses to perform divine service in certain cases free from stamp 
duty. 

X. Where property is sold subject to any mortgage, the mortgage money 
to be deemed part of the purchase money, whether agreed to be paid by the 
purchaser or not. 

XI. Where property is sold in consideration of a redeemable annuity, the 
redemption money to be deemed purchase money. 

X11. Counterparts of leases not required to be impressed with the denoting 
stamp. 

XIIT. Commissioners may adjudge deeds not liable to stamp duty. Appeal 
from the determination of the commissioners. 

XIV. Transfers of bonds and mortgages of public companies exempted from 
stamp duty on payment of a composition.—And whereas it would facilitate the 
transfer of the bonds and mortgages given by public companies, under the 
provisions of Acts of Parliament, as securities for money which such companies 
are by the said acts expressly empowered or authorised to borrow, if the trans- 
fers or assignments of such bonds or mortgages were indorsed thereon, and 
were € ‘xempted from stamp duty; and it is expedie nt to grant such exemption 
in consideration of a composition stamp duty being paid on such bonds and 
mortgages on the original making and issuing thereof, in lieu of the 


stamp duty with which such transfers or assignments would otherwise be 
chargeable : 
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Where, on the original making and issuing of any such bond or mortgage 
as aforesaid, and before any transfer or assignment thereof, the same shall be 
stamped with an amount of stamp duty equal to three times the amount of the 
ad valorem stamp duty chargeable thereon by Jaw, and over and above the said 
ad valorem duty, then every transfer or assignment thereafter made of such 
bond or mortgage, by indorsement thereon, shall be deemed to be exempt 
from the stamp duty, which would otherwise be payable in respect of such 
transfer or assignment: Provided always, that nothing herein contained shall 
extend to exempt any such transfer or assignment from any stamp duty to 
which it may be liable as a settlement of the money or stock secured by such 
bond or mortgage, or any portion thereof. 

XV. Persons authorised by Postmaster-General may sell postage stamps, 
or carry same about for sale, without being subject to penalty. 

XVI. For preventing the evasion of the duties on playing cards. 

XVII. Exemption of excise officers from serving public offices extended to 
officers of inland revenue. 

XVIII. Allowance for receipt stamps on hand. 

XIX. Drafts on bankers payable to order on demand sufficient authority for 
payment without proof of indorsement.—Provided always, that any draft or 
order drawn upon a banker for a sum of money payable to order on demand, 
which shall, when presented for payment, purport to be indorsed by the per- 
son to whom the same shall be drawn payable, shall be a sufficient authority 
to such banker to pay the amount of such draft or order to the bearer thereof ; 
and it shall not be incumbent on such banker to prove that such indorsement, 
or any subsequent indorsement, was made by, or under the direction or 
authority of, the person to whom the draft or order was or is made payable, 
either by the drawer or any indorser thereof. 

XX. Stamp duties in Ireland granted by 5 and 6 Vic., cap. 82, and con- 
tinued by 8 and 9 Vic., cap. 2; 11 and 12 Vice., cap. 9; 14 and 15 Vic., 
cap. 18; 15 and 16 Vic., cap. 21; made perpetual. 


Acts continued in 
force. 


THE SCHEDULE REFERRED TO BY THIS ACT. 


APPRENTICESHIP and CLERKsSHIP.—Indenture, or other instru- 
ment or writing, containing the covenants, articles, or agree- 
ments for or relating to the service of any apprentice, clerk, or 
servant, who shall be put or placed to or with any master or 
mistress, or to or with any new master or mistress, either by 
assignment, transfer, or turn-over, or upon the death, absence, 
or incapacity of the former master or mistress, or otherwise, to 
learn any profession, trade, or employment whatsoever (except 
articles of clerkship or apprenticeship to any attorney, solicitor, 
or other person, in order to admission in any court, or in any 
office in any court), or any writing whatever (except as aforesaid) 
whereby any such assignment, transfer, or turn-over may be 
effectuated or ascertained :— 

Where no sum of money or other matter or thing shall be 
paid, given, assigned, or conveyed, or be secured to be paid, 
given, assigned, or conveyed to or for the use or benefit of 
the master or mistress, with or in respect of any apprentice, 
clerk, or servant st a nae an ae hs 2 6 

DEBENTURE or CERTIFICATE for entitling any person to receive 
any drawback of any duty or duties, or part of any duty or duties 
of customs or excise, or any bounty payable out of the revenue 
of customs or excise, for or in respect of any goods, wares, or 
merchandise, exported or shipped to be exported from any part 
of the United Kingdom to any part beyond the sea :— 


vx2 
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Where the drawback or bounty to be received shall not exceed 

ten pounds... 

Where the same shall exceed ten pounds and not exceed fifty 

pounds ee 

And where the same shall exceed fifty pounds, es a 

Drarrt or Orper for the payment of any sum of money to the 
bearer or to order, on demand is e 

And the following instruments shall be deemed and taken to 

be drafts or orders for the payment of money within the 
intent and meaning of this act, and of any act or acts re- 
lating to the stamp duties on bills of exchange, drafts, or 
orders, and shall be charged accordingly with the stamp 
duties imposed by this act or any such act or acts; viz. :— 

All documents or writings usually termed letters of credit, 
or whereby any person to whom any such document or 
writing is or is intended to be delivered or sent shall 
be entitled, or be intended to be entitled, to have credit 
with, or in account with, or to draw upon any other 
person for, or to receive from such other person any 
sum of money therein mentioned. 

Exemptions from the duties on drafts or orders :— 

All drafts or orders for the payment of money to the bearer 
on demand, drawn upon any banker or bankers, now by law 
exempt from stamp duty. 

All letters of credit, whether in sets or not, sent by persons in 
the United Kingdom to persons abroad, authorising drafts on 
the United Kingdom. 

Pouicy of AssuRANCE or INSURANCE, or other instrument, by 
whatever name the same shall be called, whereby any insurance 
shall be made upon any life or lives, or upon any event or con- 
tingency relating to or depending upon any life or lives :— 

Where the sum insured shall not exceed five hundred pounds— 

Then for every fifty pounds, and any fractional part of 
fifty pounds’ ee 

And where it shall exceed five hundred ‘pounds, and shall not 

exceed one thousand pounds— 

Then for every one hundred pounds, and any fractional 
part of one hundred pounds... es oe ee 

And where it shall exceed one thousand pounds— 

Then for every one thousand pounds, and any fractional 
part of one ‘thousand pounds .. 

Recetrt or DiscHaReeE given for or upon the pay yment of money 
amounting to two pounds orupwards . 

Exemption :— 

Receipts given for money deposited in any bank, or in the 
hands of any banker, to be accounted for, whether with interest 
or not, provided the same be not expressed to be received of or by 
the hands of any other than the person to whom the same is to 
be accounted for: Provided always, that this exemption shall not 
extend to receipts or acknowledgments for sums paid or deposited 
for or upon letters of allotment of shares, or in respect of calls 
upon any scrip or shares, of or in any joint-stock or other com- 
pany or proposed or intended company; which said last-mentioned 
receipts or acknowledgments, by whomsoever given, shall be 
liable to the duty by this act charged on receipts. 
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CAP. LXIII. 


An AcT To REPEAL CERTAIN Stamp DvtTIEs, AND TO GRANT OTHERS 
IN LIEU THEREOF, TO GIVE RELIEF WITH RESPECT TO THE STAMP 
Duties oN NEWSPAPERS AND SUPPLEMENTS THERETO, TO REPEAL 
THE Duty oN ADVERTISEMENTS, AND OTHERWISE TO AMEND THE 
LAWS RELATING TO Stamp Duties.—[4th August, 1853. 


I. Stamp duties on instruments in the schedule annexed repealed, and 
others granted in lieu thereof. 

II. The new duties to be denominated stamp duties, and to be under the 
care of the Commissioners of Inland Revenue. Powers and provisions of 
former acts to be in force. 

III. As to duties on newspapers and supplements. 

IV. Allowance for newspaper stamps on hand. 

V. After passing of this act all duties on advertisements to cease. 

VI. Duties on assignments of judgment in Ireland, and writs of acknowledg- 
ment in Scotland. 

VIl.—Power to Treasury to compound with bankers in Scotland for the 
stamp duties on their promissory notes. And whereas, under and by virtue 
of certain Acts of Parliament now in force, the Governor and Company of the 
Bank of Scotland, and the Royal Bank of Scotland, and the British Linen 
Company in Scotland, are respectively authorised and empowered to make and 
issue and re-issue their promissory notes payable to bearer on demand on 
unstamped paper, giving security, and keeping and producing true accounts 
of all the notes so issued by them respectively, and accounting for and paying 
the stamp duties payable in respect of such notes. And whereas it is expe- 
dient to authorise and empower the commissioners of Her Majesty’s treasury 
to compound with the said banks, as well as all bankers in Scotland, for the 
stamp duties on their promissory notes payable to bearer on demand, as well 
as for stamps payable on their bills of exchange. It shall be lawful for the 
Commissioners of Her Majesty’s Treasury for the time being, or any three of 
them, and they are hereby authorised and empowered to compound and agree 
with the said Governor and Company of the Bank of Scotland, and the Royal 
Bank of Scotland, and the British Linen Company in Scotland, and all or any 
other bankers in Scotland, or elsewhere, respectively, for « composition in lieu 
of the stamp duties payable on the promissory notes of the said banks and 
bankers respectively payable to the bearer on demand, as well as for stamps 
payable on their bills of exchange; and such composition shall be made on 
such terms and conditions, and with such security for the payment of the 
same, and for keeping, producing, and rendering of such accounts, as the said 
last-mentioned commissioners may deem to be proper in that behalf; and 
upon such composition being entered into by such banks and bankers respec- 
tively, it shall be lawful for them to issue and re-issue all notes and to draw 
all such bills for which such composition shall have been made on unstamped 
paper, anything in any act contained to the contrary notwithstanding. 

VIII. Stamp duty on scrip certificates—YVrom and after the passing 
of this act the following stamp duty shall be charged and paid (that 
is to say) : 

On any scrip certificate, that is to say, any document denoting 
or intended to denote the right or title of the holder 
thereof, or any person, to any share or shares in any joint- 
stock or other company, or proposed or intended company, 
or any certificate declaring or entitling the holder thereof, 
or any person, to be or become the proprietor of any share 
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or shares of or in any such company, where such certi- 
ficate or the right or title to such share or shares shall 
be, or be intended to be, transferable by the delivery of 
such certificate, or otherwise than by deed or instrnment in 
writing i =a ~£o 0 I 

IX, Receipts for land or r assessed taxes, or income tax, exempt from 
stamp duty. 

X. Stamps denoting the duty on policies of life assurance may be impressed 
or affixed. 

XI. Certain particulars to he written on adhesive stamps for policies.—The 
adhesive stamps to be so provided, for the purpose aforesaid, shall be adapted 
for the writing of the following particulars thereon (that is to say): the date 
and number of the policy, and the names of the person insured, and of one of 
the directors of the assurance company, or other person by whom the same 
shall be signed; and where an adhesive stamp shall be used, or intended to be 
used, for or upon any such policy, such stamp shall be firmly and securely 
affixed and made to adhere to such policy, and all the several particulars afore- 
said shall be fairly and distinctly written upon such stamp, at or before the time 
of the signing thereof, by such director or other person aforesaid, or in default 
thereof, such director or other person signing such policy shall forfeit the 
sum of fifty pounds. 

The schedule referred to by this act does not relate to banking or com- 
mercial instruments. 








THE BANK OF FRANCE. 
Tue Moniteur publishes the following monthly debtor and creditor account of 
the Bank of France, made up to the 11th of August :— 











DEBTOR, F. Cc. 

Capital of the bank a Kis “a re _ 91,250,000 0 

Reserve of the bank a sa — in 12,980,7 50 14 
Reserve of the bank in landed property ee ee oe 4,000,000 0 
Bank notesin circulation .. ‘ ~- oa - 507,688,800 0 
Do. of the branch banks... va os si — 159,841,675 0 
Bank notes to order - is ae ea ee 5,143,025 29 
Receipts payable at sight .. oe os eo o- 14,906,050 0 
Treasury account current, ereditor .. ei e oe 7 71,321, 975 88 
Sundry accounts current... ee oe oe ee 151 1036,7 33 92 
Do. of the branch banks .. a a wa ae 26,712,328 0 
Dividends payable .. * in “és oe 1,085,720 25 
Discounts and sundry intere sts sek wa 1,766,624 85 
Commission on the care of title deeds ee 15,441 95 
Rediscounted during the last six months .. 557,492 O 
Received on account of protested bills i 209,109 56 
Sundries oe ia me os “a 3,341,051 16 
F.1,051,854,813 0 

eee et 

CREDITOR. F. Cc. 

Cash in hand es aa os we 374,248,771 56 
Do. in the branch banks... a a 105,290,755 0 
Commercial bills overdue .. ‘la is 1,837,473 07 


Carried forward 








F.481,376,999 63 
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; Brought forward -. F.481,376,999 63 
Commercial bills discounted, but not yet due, of which 

55,684,363f. were received from the branch banks oe 131,229,317 52 
Do. in the branch banks... oa ae a +“ 158,342,939 0 


Advanced on a deposit of bullion .. aa me ne 1,429,600 0 
Do. by the branch banks .. es ee es 946,543 0 
Advanced on French public securities ne - - 35, 113, 336 10 
Do. by the branch banks .. os ag Re a 12,478,100 O 
Advanced on railway securities i a 21,582,754 0 
Advanced to the state on the treaty of ps 18: 1S ae 70,000,000 0 
Government stock reserved . we i re oes 10,000,000 0 
Do. disposable - as a pos 55,451,514 37 
Hotel and furniture of the bank ae i ae 4,000,000 0 
Landed property of the branch banks n oe és 3,844,813 0 
Interest in the national discount offices... 27,000 0 
Expenses of the management of the bank and branch banks 334,958 05 
Sundries $i ne aa ee we as ‘os 141,338 33 


F.1,051.8 r) 54.81 3.é«O0# 
Certified by the Governor of the Bank, Count D’Arcovur. 


It appears, from the preceding account, that the cash in hand has in- 
creased by 869,000f. The commercial bills discounted have increased by 
4,855,000. The deposits on French public securities have decreased by 
251,000f. The deposits on railway securities have decreased by 693,000f. 
The bank notes in circulation have increased by 13,342,000f. The balance to 
the credit of the Treasury has decreased by 1,637,000f, The sundry balances 
have decreased by 6,358,000f. 








Communications, 


To the Editor of the Bankers’ Magazine. 
PAYMENT OF CHEQUES 

Sir,—If the inclosed opinion, given by counsel in 1243, be of any use to 
your correspondent W. J. A., he is welcome to it. It bears upon his inquiry. 
It is the practice of the bank with which I am connected to cash its branch 
cheques conditionally, and on the responsibility of the bearer. And where 
this is known to be the custom of a bank, and the public falls in with it, it is 
conceived that, in case of returned cheques, a court of law would affirm the 
liability of payees. 





Your obedient servant, 


Ww. Sd. F. 
16th August, 1853. 


The branch bank is, for most purposes, identified with, and in law 
considered a part of, the parent establishment; and being but one set 
of proprietors, their legal position, like that of any ordinary partnership, is 
not materially altered by the fact of the business being carried on at various 
places. In the present case, the cheques being presented to, and cashed 
without condition or reservation by, the real parties upon whom they were 
drawn (though at different places from those to which they were directed), 
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and who must primd facie be presumed to know the state of their own 
accounts with their customers, [ think it would be considered that such 
cheques were paid for account or on the credit of the customer, and for his 
convenience, and that the practice acdverted to had been adopted by the bank 
with the view of affording facilities to their own customers, and thus inducing 
persons to open accounts with their establishment. 

If the cheques were so paid on account of the drawer, in the event of its 
being subsequently ascertained that there was a deficiency of his funds to pay 
the amount, there would be no remedy over for the bank, against the parties 
for whom the cheques had been cashed, and they could look to their own 
customer only for their reimbursement; and that, in my opinion, upon the 
present statement of the facts, is the legal situation in which the bank is 
now placed with reference to the cheques in question. The point would be 
one for a jury to determine, but it would be difficult for the bank to establish 
that the cashing of a cheque under such circumstances was a mere luan to the 
party who presented it (and who might, not unfrequently, be altogether 
unknown to the bank), and upon the terms of its being afterwards ascertained 
that there was a balance at the branch in favour of the customer; and upon 
the whole, I think, a jury would probably, under the direction of the judge, 
find a verdict against the bank. See generally, as somewhat bearing upon the 
case, Willis v. the Bank of England (4 Ad. & E. 28), and Boyd v. Emmerson 
(2 Ad. & E. 184). There has been some doubt whether, in any case, a party 
merely cashing a cheque has any remedy except against the person by whom 
it is drawn, in the event of its non-payment. See per Littledale J., in Can- 
nige v. Allenby (6 B. & C. 385); and Rogers v. Langford (C. R. & M. 640) ; 
but in my opinion an action might be maintained, under these circumstances, 
as for money lent, and possibly for money had and received. 


Wo. Bovi.u. 
Temple, 13th May, 1843. 





BILL OF EXCHANGE.—DRAWER AND SUBSEQUENT INDORSER 
KEEPING ACCOUNT WITH SAME BANKER, WHO DISCOUNTS 
THE BILL, WHICH IS AFTERWARDS DISHONOURED. 


Sir,—Suppose a bill has been returned to the bank dishonoured, and that 
the drawer and last indorser both keep an account with the bank, is it the 
practice in such a case, when the drawer is a responsible man, to return the 
hill at once to him, charging the amount to his debit? or, is it customary 
to return the bill to the last indorser, for whom the banker discounted 
the bill? 

Has the bank an option, in such a case, either to charge the amount to the 
debit of the drawer or last indorser? An answer will oblige, 

Dear sir, yours truly, 
L. M. 

[We invite information on the practice in question from our readers ; but, in 
our opinion, the safe course for the bank to pursue is, to give notice of the 
dishonour of the bill, both to the drawer and to the last indorser, and to pay 
the bill on its own account. It could then charge either drawer or indorser, 
as it thought fit. In case of Pollard v. Ogden, decided in the Court of Queen’s 
Bench, on the 30th of May, 1853, the drawer and acceptor of a bill of 
exchange were both customers of the same bank—the bill was payable at the 
bank—and the drawer discounted it with the bank. When due, it was dis- 
honoured, imasmuch as the acceptor had overdrawn, and the bank paid the 
amount to the holder the same day, and charged it to the drawer, who dis- 
puted his liability, and sued the bank. On the trial, the jury found that the 
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bank did not pay the bill for the acceptor, but for themselves as indorsers ; 
and the verdict was entered in favour of the bank. On a motion for a new 
trial, the court said :—* The jury found that the defendants paid this bill as 
indorsers. ‘This was a question for the jury, and not a question of law. If 
they did not pay the bill when due, as indorsers, cadit questio; but, I appre- 
hend, an indorser may pay the bill on the day when it becomes due, after it 
has been dishonoured by the acceptor. Here the acceptor had no assets at 
the bank when the bill was presented ; and in such case the bill may be con- 
sidered to have been dishonoured. The question is, whether they paid the 
bill as indorsers or as agents of the acceptor.” The verdict in favour of the 
bankers was confirmed by the court.] 





BANKERS’ LIABILITY FOR LOST OR DESTROYED NOTES. 


S1r,—Are bankers liable to pay the amount of their notes, upon evidence of 
their being burnt, and totally destroyed, the numbers not being known? If 
so, how can they write off and discharge their books ; and are they justified in 
returning their circulation minus the amount of any notes so destroyed, and 
paid to the loser ? E 3 

August 22, 1853. 

[We consider the bankers are liable to pay, under the circumstances stated. 
The cases will be found collected in the paper “‘ On Lost Bills of Exchange,” 
at page 364 of this volume. If there be any distinction between the case of 
a lost note, and one that has been burned and totally destroyed, it would be 
in favour of the holder, as a banker ought to be satisfied with less indemnity 
when the destruction of the note is clearly proved, than when it may have got 
into the hands of some innocent. holder. 

A banker has a right to require strong evidence of the destruction and 
value of the notes, supported by declarations made by witnesses before a 
magistrate, and also a sufficient indemnity. If the banker should capriciously 
refuse, he would be compelled to pay the notes and the costs of suit. Mac- 
artney v. Graham, 9 Law Journal (Chancery), 198. 

As regards the second question, we think the banker should require the best 
evidence of the numbers that could be obtained, and then treat the matter 
as if the notes had been cashed. Some special entry would, no doubt, be 
necessary. | 
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SHEFFIELD AND HALLAMSHIRE BANK. 


THE annual meeting of this bank took place on the 15th of July, Mr. J. B. 
Brown in the chair, when the following report, together with a dividend at 
the rate of 74 per cent., was agreed to :— 

“In placing before the shareholders the annual report, the directors con- 
gratulate them on the bank’s successful progress. Last January the directors 
altered their long-established custom of discounting, by assimilating it to that 
which prevailed in London and other large towns. The result has realised 
their expectations—the customers have had the advantage of a considerably 
reduced rate, and the bank of an increased business. The net profit of the 
year has gone beyond the expectations of the directors. It is #12,15) 6s. 4d., 
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as shown by the statement on the other side. This exceeds the profit of the 
previous year by £682 1s. 3d. The surplus fund now amounts to £25,982 
2s. 6d. Besides the addition of £2,000 13s. 10d. from the profit of the year, 
there has been added £275 5s. 8d. which has been received from debts written 
off as bad, but since recovered. During the last ten years the proprietors, by 
their supplemental deed of settlemeit, agreed not to divide more than 5 per 
cent. per annum, until the surplus fund should reach £25,000, The usual 
dividend of 5 per cent. per annum was paid to the proprietors for the half- 
year ending 3lst December last. After mature deliberation, the directors 
have concluded to pay a dividend for the half-year ending 30th June last, after 
the rate of 74 percent. per annum. Forming their opinion from the earnings 
of the bank, for a number of years past, the directors fully believe that this 
rate of dividend will be maintained. The income tax has been paid by the 
bank, as usual. 

The greater part of the amount written off for losses, this year, arises from 
the realisation of securities which the directors deemed advisable to dispose of. 
Owing to the extended operations of the company, increased accommodation 
in the bank premises has become necessary. This subject is receiving the best 
consideration of the directors. 

The largely increased business of the bank necessarily requires additional 
time and attention from the directors. They fully rely on the confidence and 
cordial co-operation of the shareholders in promoting the welfare of the bank. 
Its position and prospects were never so good as at present.” 


Balance Sheet to 30th June, 1853. 
LIABILITIES. 
Dr.—Paid-up capital of £25 per share on 5,014 shares £125,350 
Surplus fund a Ke e ee «. 25,982 
Due by the bank on current accounts, deposit 
receipts (including interest to this day), notes in 
circulation, and interest on bills in the bank 254,654 
Dividend for the last half-year, after the rate of 
£7 10s. per cent. per annum, on paid-up capital 
of £125,350... we i ny ea 4,700 12 


£410,687 1 
ASSETS. 
Cr.—Cash in the bank, bills discounted, balances 
owing by customers, and other securities .- £408,187 
Bank premises and furniture .. ne aa 2,500 


£410,687 
Profit and Loss Account. 
Dr.—To dividend for the half-year ending 31st De- 
cember, 1852, at the rate of £0 per cent. 
per annum .. rae ne ve -- £3,133 15 
Dividend for the half-year ended 30th June, 
1853, at the rate of £7 10s. per cent. per 
annum bis 2 os 4,700 12 
Losses .. ea a a mn 2,324 0 
Balance carried down. . we 25,982 2 


£36,140 10 
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Cr.—By balance of unappropriated — 30th June, 


1852 £23,705 18 O 
Amount of pr ofits, after pay ment of expenses 

and income-tax “ 12,159 6 4 
Amount received from debts written off as 






bad, but since recovered .. aS oa 275 5 8 












£36,140 10 0 






By balance of unappropriated ae brought 
“down, being surplus fund s . £25,982 2 6 





















LIVERPOOL BOROUGH BANK. 


THE annual meeting of this bank took place on the 26th July, Mr. William 
Rathbone in the chair ; when the following report was unanimously adopted :— 

‘The directors have much satisfaction in presenting this, their seventeenth 
annual report, to the proprietors. The profits of the past year, after payment 
of all expenses of management, and making allowance for all bad and doubtful 
debts, amount to £74,117 3s. 1ld. The following statement shows the pre- 
sent position of the bank :— 








The reserved fund, as by last report, was. . -. £53,917 16 0 
The net profits of the past year are £74,117 3 11 
Deduct income tax .. oo eee 1 6 










—_—_ 12,834 12 5 





Together £125,852 8 5 
From which two half- yearly dividends have been 
paid, at the rate of 6 per cent. per annum, on 
the paid-up capital of the company, together 


amounting to... ar oe oe -. 43,500 0 0 













Leaving the reserved fund at present .. £82,352 8 5 








The total number of shares issued previously to the 

30th June last year, was 50,000, on which £10 

per share had been paid, and 50,000 new shares, 

on which £3 per share had been paid—making 

together a paid-up capital, at that date, of .. £650,000 0 0 
Since then two calls of #1 each per share have been 

made on the new shares, adding tothe capital .. 100,000 0 0 





Making the paid-up capital, at present .. £750,000 0 0 















It is not the intention of the directors, at present, to propose, for the sanc- 
tion of the proprietors, any further calls on the new shares. Proprietors 
legally exempt from the income tax will be furnished with a certificate of the 
proportion due on their shares, on application to the manager.” 













CARLISLE CITY AND DISTRICT BANK. 

Tue directors have declared a dividend at the rate of 10 per cent. per annum, 
for the half-year ending 30th June, 1853, payable on the 4th August. 

The profits durmg the half-year, after paying all expenses, amount to 

£3,408 16s, 8d., being at the rate of £11 15s. ld. per cent. per annum on 
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the paid-up capital of £58,000. The balance of £508 16s. 8d. remaining after 
the dividend, has been carried to the auxiliary fund, making £676 16s. 1d. 
The guarantee fund remains complete at £19,333, 6s. 8d. 

No loss had been sustained during the last half-year. 





ROYAL BRITISH BANK. 


Tue half-yearly meeting of the proprietors of this bank took place on the 
5th of August, Mr. J. McGregor, M.P., in the chair; when the following 
report was presented by Mr. H. J. Cameron, the general manager :— 

“The directors beg to submit their abstract balance sheet for the six 
months ended on the 30th of June last. Though this is but.an intermediate 
report, they are happy to be able to state that there has been a decided in- 
crease in the bank’s operations, not only as compared with those of the pre- 
vious year, but in those of the last over those of the preceding half-year. In 
their last report, the sums of interest allowed by the bank for the first, second, 
and third years, were stated to have been £4,456 4s. ; £9,601 10s. 8d.; and 
£13,394 8s. 6d. The sum for the last six months has been £9,178 6s. 9d., 
being but little short of the amount for the whole twelve months of 1851, 
while there has been no increase nor change on the rates paid or charged by 
the bank since the commencement of its business. Its operative accounts at 
the end of the first, second, and third years, were 2,989, 3,994, and 4,411: at 
the end of the last six months they were 4,617. The actual operations, 
Dr. and Cr., through these, in the six months ending the 31st December, 1852, 
were in number 221,320, and in amount £12,756,063 7s. 11d., averaging 
£57 12s. 9d.; and in the last six mouths they were 250,647, amounting to 
£15,572,105 10s. 10u., and averaging £62 2s. 7d. These simple facts are 
sufficient to show that the bank is a useful institution to a numerous and im- 
portant body of the trading community; and that, though the directors have 
hitherto declined or deferred many applications to extend its operations to 
other localities within the metropolis, besides the three in which they have 
placed their first branches. they ought now, from the experience they have 
had of the utility of their system, to comply with some, at least, of the re- 
quests which have been made to them. They, therefore, contemplate opening 
additional branches in those quarters of the town where the want of banking 
accommodation, the number of the population, and their employments, afford 
the best prospects of the bank’s operations being useful to the residents and 
profitable to the proprietors According to the fundamental principle on 
which the bank was established, it has hitherto chiefly relied for its means of 
usefulness—as, indeed, all banks, to be profitable to their shareholders, must 
always do—on the deposits of its customers, rather than on any amount of 
paid-up capital. More than the sum of the latter, it will be seen, is kept by 
this bank invested in Government securities, and twice the amount as cash in 
hand; and though the same principle of safety would guide the directors, 
whatever their paid-up capital might be, yet, having regard to what they have 
accomplished on their first basis—to the contemplated extension of their busi- 
ness, on the same plan, into other quarters of the town—and to the privileges 
accorded to them by their charter, they consider it row advisable to propose 
to double their present capital—by the issue of scrip for 1,000 new shares of 
£100 each. Of this sum one-half only will need to be paid up before the 
issue of the share certificates. £79,000 have been already subscribed. 
The remaining £21,000 will be distributed among the existing share- 
holders and customers, in the order of the priority of their applications, 
and in the proportion of the stock already held by them. Payment of 
the £50 per share will be received by monthly instalinents of £12 10s., 
beginning on the 26th of August instant, and five per cent. interest will be 
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nary expenses and cost of premises.” 


Abstract Balance Sheet for the Seventh Half-year. 
LIABILITIES. 
Dr.—To commencing capital, as per charter, whereof 
one-half paid up... <a .. £100,000 
Amount due by the bank for deposits on ac- 
count of new shares, deposits for fixed pe- 
riods, and floating balances on drawing 
accounts, &e. ‘ . 712,407 
Ditto due by ditto on the promissory notes or 
bills of the bank payable to order, and ac- 
ceptances for customers current .. nae 46,998 
Clerks’ fund ee mS 864 
Reserved fund, as at 4th Feb., 
1853, as per report for 3rd 
year oa .. £7,500 7 7 
Dividend thereon ae = 117 16 1 
£7,618 3 8 
Unappropriated balance at do. 2,583 19 7 
Gross balance for the half-year 
ended 30th June, 1853, 
after providing for interest 
(£9,178 6s. 9d.) paid and 
due on deposits, promissory 
notes, and balances .. 12,469 4 9 


— 22,671 
£942, 


























ASSETS. 
Cr.—By uncalled-for stock .. ns -. £50,000 
Loans on convertible securities for short pe- 
riods, advances on cash credit accounts, 
bills discounted, &e. a . 686,761 
Balance of preliminary expenses, ‘including 
cost of charter, and ofestablishing the bank 
and its branches, to be liquidated by yearly 
instalments oa a Be eA 14,137 















Carried forward 


allowed on each instalment from the date of payment, if the whole shall have 
been paid by the 26th December next. In addition to the extension of the 
business of the bank in the metropolis, the directors expect an increase of 
profit to the proprietors, and of accommodation to their customers and the 
public generally, from a widely extended correspondence they are opening 
with places abroad, and from the issue of circular bills of exchange and letters 
of credit, which embrace some features of economy, safety, and accommoda- 
tion, not hitherto common in such transactions. They have also reason to 
believe that the promissory notes or bills which they are privileged to issue, 
and which have already been very serviceable to many of their customers, will 
by and by be still more useful and profitable. But, apart from these new 
sources of expected advantage for the future, the directors are happy to be 
able to announce for the past half-year a dividend of £6 per cent. per annum, 
and an addition of the same amount to the reserved fund, now forming the 
sum of £9,118 3s. 8d., or 18 per cent. on the paid-up capital, exclusive of 
the appropriation of £576 18s. 6d., in diminution of the charge for prelimi- 


4115 7 


.» £750,898 11 8 









653 






0 0 
5 6 
4 10 
7 ¢ 








8 0 
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0 0 
41 
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3rought forward -. £750,898 11 
Property of the bank in buildings and furni- 
ture at its several establishments, to be 
liquidated by yearly instalments .. oe 17,186 3 
Investments in Government stocks = 53,633 3 
Cash in hand, and in the Bank of England... 121,223 17 


£942,941 15 7 

- Profit and Loss Account. 
expenditure of the bank, for the half-year 

ended 30th June, 1853, at its chief office, 

and three branches, and sub-office, com- 

prehending rents, rates and taxes, salaries, 

provision for bad debts, contribution to 

clerks’ fund, and payment of income tax, 

but not including remuneration to directors £7,811 12 11 
Amount voted to directors at annual meeting, 

4th Feb., 1853 mee et ee a 
Amount set apart for liquidation of prelimi- 

nary expenses and cost of premises for half- 

year ended 30th June, 1853 ica “= 
Dividend (free of income tax) for half-year 

ended 30th June, 1853, at 6 per cent. per 

annum a - ae a“ ‘a 1,500 O 
Reserved fund, as at 4th Feb., 

1853, as per balance sheet . £7,500 7 7 
Dividend thereon, 3 per cent. 7 16 «(1 
Set apart to be added to re- 

served fund, as at 30th June, 

1853 “sé ite -- 1,500 0 O 


2,000 0 0 


576 18 


Reserved fund, as at last 
date .. - « mais s 8 
Unappropriated balance, car- 
ried to new account .. 1,664 12 11 
— 10,782 16 7 


£22,671 8 O 


Cr.—By gross balance and reserved fund, as above, 
brought down oe Pe ie -- £22,671 8 0 
= 

By reserved fund and unappropriated balance, 
as above, brought down .. site -- £10,782 16 7 

—as 
The dividend declared was at the rate of 6 per cent. per annum, and the 
report and accounts were unanimously carried. The whole of the discussion 
was of a congratulatory nature, the only points adverted to being with refer- 
ence to an increase of capital, the extension of branches, and the issue, on a 
new and sound principle, of circular bills of exchange and letters of credit. 
It was explained, in connection with the proposed issue of new shares, that 
since the preparation of the statement submitted on the present occasion, an 
increased number had been subscribed for, and that there was every prospect 
of the bank’s business requiring the additional capital. 
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LONDON AND COUNTY BANK 


Tue directors, in accordance with the usual custom, have forwarded the fol- 
lowing circular, announcing the rate of the half-yearly dividend :— 
* London and County Joint-Stock Bank, 
No. 21, Lombard Street. 
London, 5th August, 1853. 
Sir,—I have the pleasure to inform you that the directors have declared a 

dividend for the past half-year, on the capital stock of the company, at the 
rate of 6 per cent. per annum (free from income tax), on and aftér Monday 
the 15th instant. I bee to forward a statement of the affairs of the bank for 
the half-year ending 30th June, 1853, and remain, &c., 

H. Luarp, General Manager.” 


Balance Sheet to 30th June, 1853. 

Dr.—To capital ‘ “ia oe £379,725 0 
Reserved fand ‘. Poe a aii 44,990 4 7 
Customers’ balances, ke. - £3,366,335 2 
Net profit for the half-year, after pay ment of 

£14,572 18s. 7d. for interest to cus- 
tomers .. re! we ee ee 19,636 


£3,810,747 
Cr.—By cash in hand and at call, Government and 
other securities, discounted bills, &e. .. £3,780,794 11 
Bank premises, freehold and leasehold, trade 
fixtures, &e. + i wa a 25,952 ll 4 


£3,810,747 2 5 


Profit and Loss Account. 
To half-year’s dividend at 6 per cent. perannum .. £11,175 19 5 
Balance carried to profit and loss new account .. 8,520 4 3 


£19,696 3 8 


By net profit for the half-year ‘ £19,696 3 8 





BANK OF MADRAS. 
Statement of the Affairs of the Bank of Madras at 30th June, 1853. 


ASSETS. 

Government securities . ° Rs. 5,00,000 0 O 
Cash credits on deposit of Gov ernment securities 6,35,532 6 9 
Loans on ditto ditto ss 1340080 7 7 
Government bills discounted e- 1,383,863 13 3 
Private ditto oe ; -- 6,26,393 4 9 
Bank of Bengal .. os +e er 52,234 1 

Bank of Bombay : ae , 10,551 13 5 
Dead stock a ° - 27,186 5 9 
Balance of cash on hand . eo -. 23,45,071 5 10 


Rs. 56,79,977 10 5 
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LIABILITIES. 

Bank notes and post bills in circulation Rs. 13,35,033 9 6 
Deposits - ee as ne .. 12,54,667 
Proprietors’ capital sia ‘is a .. 30,00,000 0 0 
Reserved fund, and profits for half-year ended .. 90,216 10 1 


Rs. 56,79,917 10 5 
Reserved fund at 3lst December, 1852 .. .. Rs. 31.396 10 11 
Net profit for half-year .. = ss 58,819 15 2 


Rs. 90,216 10 1 


Dividend at 4 per cent. per annum on capital .. Rs. 60,000 0 0 
Balance of reserved fund .. ‘i a ‘ul 30,216 10 1 


Rs. 90,216 10 1 


30th June, 1853. J. S. Spence, Accountant. 





BANK OF NEW SOUTH WALES. 
Report of the directors to the half-yearly general meeting of proprietors, 
27th April, 1853 :— 

‘We have great pleasure in laying before you the accounts cf the bank for 
the half-year ending the 3lst of March last, presenting a result without a 
parallel in the history of banking enterprise. In conformity with a resolution 
of the special general meetings of proprictors, held on the 20th and 27th 
January, we have appropriated the sum of £100,000 from the profit and 
loss account in extension of the capital, and the sum of £1,260 as a bonus 
to the directors; and after such appropriation, and the payment of all 
expenses, there still remains divisible, by the present meeting, the 
sum of .. oa Pe as ne ne ~~ £391,74 2 3s 


Deducting from this amount the discount on bills 
not yet due ee ee ss a 
And setting apart for payment of the usual 
dividend a a a ee a 15,000 0 0 
And in increase of the reserve fund “ a 14,280 16 7 
There remains to be carried forward to the new 
account for equalising future dividends ee 4,960 11 3 


3,508 4 5 


Total a oe oe «- £37,749 12 3 

The reserve fund will thus be increased to £40,000, which, added to the 
successive appropriations from the profits of the bank in extension of the 
capital—amounting in the whole to £164,645 1s. 10d.—would give a total 
surplus of £204,045 ls. 10d., accumulated since the Ist of October, 1850, 
on an original capital of £125,000. We shall still have to take to account, 
during the next six months, the surplus proceeds of our gold shipments, 
of which the first account sales have just come to hand per Harbinger; but 
part of this amount will be absorbed by the charge for importation of specie, 
for which considerable orders are still outstanding. But, although the harvest 
of the gold discovery has now been reaped, and the profits of banking are 
rapidly returning to their former standard, there is every reason to hope, from 
the increase of our population, and the consequent development of our trade, 
and the internal resources of the country, for a great and permanent extension 
of the field for banking enterprise ; and, notwithstanding the temporary draw- 
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back that may be occasioned by foreign competition, originating in a false 
view of the position and wants of this community, we are confident that 
colonial banking, under judicious and economical management, will continue 
to afford a highly remunerative investment for capital. And, with regard to 
this bank especiaily, we have great satisfaction in assuring the proprietors that, 
although the extension of the capital has entailed on us the necessity of pro- 
yiding for the payment of a greatly increased amount of dividend, the general 
business of the bank has at the same time increased in more than a 
corresponding ratio, and the new sources of profit that have thus been opened 
up will, we doubt not, be found fully adequate to our requirements. From 
our past experience of the working of our agency accounts, both in Great 
Britain, in India, and the Australian Colonies, in securing for us new and 
valuable connexions, we consider it a matter of vital importance to the inter- 
ests of the bank to extend these agencies as widely as possible, especially in 
England and in the more important commercial cities of Europe and America. 
And we therefore propose that the board be authorised by the present meeting 
to make the needful arrangements for that purpose. The branch banks at 
Melbourne and Geelong continue to realise our highest expectations. The 
business at Moreton Bay is of a more stationary character, but we look for- 
ward to a steady improvement, commensurate with the progressive settlement 
and growing prosperity of that important district. We are not prepared for 
the present to recommend the establishment of branch banks at any new 
locality; but it may be well that the board should have the sanction of the 
proprietors for the establishment of branches during the next six months, at 
such places within the colonies of New South Wales and Victoria as may 
appear, on further inquiry, to hold out sufficient inducement ; and from the 
success which has atttended our Mount Alexander agency, we are of opinion 
that the same economical arrangement may be advantageously applied in 
other important situations which it would be desirable to bring within the 
scope of our operations, but for which the machinery of a branch bank would 
be found too expensive. We therefore recommend that the board of direc- 
tors be authorised by the present meeting to establish such branch banks and 
agencies in New South Wales and Victoria as the board may think advisable. 
It will be the duty of the present meeting to elect two directors, to supply the 
vacancies occasioned by the retirement of Messrs. Larnach and Tooth; Mr. 
William Kirchner and Mr. William Walker, j junr., who have temporarily sup- 
plied the office under the appointment of the board, are the only qualified can- 
didates who have given the notice required by the deed of settlement ; but, 
although the number of candidates is not greater than the number of vacan- 
cies to be filled, a vote of the proprietors will be necessary, to determine their 
respective terms of office. 

On behalf of the board of directors, 

R. TOWNS, President.” 

Aggregate Balance Sheet, 31st sais 1853 


Dr.—To Bank Stock .. ee va a + 397, 400 0 O 
Notes in circulation .. sa aa o 70,110 0 O 
Deposits ee on oe a oo 1,558,161 13 8 
Bills payable ee oe oe oe 32,130 9 2 
Old Bank circulation 7 ja ts 11,246 0 O 
Other banks .. ; ca oe Se 67,952 15 10 
Specie importation fund ne rr or 916 13 8 
Reserve fund wh “a i as 25.719 3 5 
Profit and loss - ne aa ES 37,449 12 3 









> 


£2,507,386 8 
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Cr.—By coin... inn wa ne i -» £392,280 

Bullion ics a - oe -» 446,807 

Notes of other banks a ih 3,626 

Bank premises i sie icin se 14,067 

Office furniture sel ‘ic 1,117 

Bills receivable wa 7 -- 481,826 

Current accounts ‘ " - iis 62,015 
Other banks - oa - ‘ 758,417 14 
London branch ia ee , oe 804,238 14 
Mount Alexander agency ‘is _ ba 8,375 O 
Policies of insurance ° ied oa 3,363 0 
Suspense note account ° é a 1,250 OU 
£2,507,386 8 0O 

PROFIT AND LOSS. 

Dr.—To capital account, bonus £6 13s. 4d. per share £100,000 0 0 
Bonus to directors, as per vote of proprietors 1.260 0 O 
Current expenses ~ ae - S774 @ 7 
Net balance .. in aa eid oe 37,449 12 3 
£148,783 12 10 
Cr.— By amount from last account . in -- £4,142 16 7 
Gross profits of half-year... “a .. 141,640 16 3 


£148,783 12 10 

Dr.—To rebate on bills ‘ wa es iia £3,508 4 5 
Dividend account ss as a wi 15,000 0 O 

Reserve fund — a = is 14,280 16 7 

Carried forward to equalise dividends i 4,960 ll 3 


£37,449 12 3 
Cr.—By net balance, as above ee we -- £37,749 12 3 


RESERVE BUND. 
Dr.—To forged cheque wa - iis oe £8 0 O 
Balance - ina 7 “a : 40,000 0 O 
£40,008 0 0 


Cr.—By balance, 50th September, 1852 sa .. £25.000 0 O 
Premium on new shares 24 a ina 627 16 6 
Bad debts recovered “a id es 99 611 
Amount from profit and loss a ea 14,280 16 7 


£40,008 0 O 


Audited. (Signed) Tuo. WHIsTLER SMITH. 
Epwin Tooru. 
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BANK CHANGES. 

CarutsLe O_p Banx.—This firm, by the admission of a new partner, 
now consists of George Head Head, and Hubert Rawson, under the style of 
J. M. Head and Co., as formerly. 

Lonpon CHARTERED BANK oF AUSTRALIA.—The London Chartered 
Bank of Australia have received advices by the overland mail from their 
officers recently arrived in the country. Influential local boards are stated to 
have been formed both at Melbourne and Sydney, and premises had been 
secured, which were being rapidly prepared for the commencement of business. 

AUSTRALIAN Banks.—It is stated that the Board of Trade have agreed 
to grant charters to the Chartered Bank of Asia and the Chartered Bank of 
India, Australia, and China. 

TESTIMONIAL to JOHN SADLEIR, Esa., M.P.—A very interesting cere- 
mony took place on the 30th of July, at No. 11, Gloucester Square, the resi- 
dence of John § Sadleir, Esq., M.P., one of Her Majesty’s Lords of the 
Treasury, and Chairman of the London and County Bank, on the prese ntation 
of three very elegant candelabra to that gentleman, by upwards of 300 of the 
shareholders of the London and County Bank, as a mark of their admiration 
of his noble munificence in presenting the handsome donation of £4,500 to 
the officers of the establishment, towards the foundation of a Provident Fund. 
The boon was hailed by every gentleman connected with the bank in a 
manner highly gratifying to both donor and recipient.—The Rev. Edward 
Johnstone, Viear of Hampton, and chairman of the committee, who had the 
management of the testimonial, delivered a very excellent speec hh on the ocea- 
sion, dwelling with great foree upon the handsome eft and the adve untages 
which must result from the fund, the establishment of which they had met 
that day to commemorate.—Mr. Sadleir, after replying in most appropriate 
terms, invited the company to an elegant déjeuner . and the party afterwards 
separated, 








Prices of Joint-Stock Bank Shares, 


EpinsurGu (Mr. Thomas Miller), August 24th, 1853.—Bank of Scot- 
land, £192; British Linen Company, £213; Caledonian Banking Company, 
£3 16s.; City of Glasgow Banking Company, £11; Clydesdale Banking Com 
pany, £12 10s.; Commercial Bank of Scotland, £183; Eastern Bank, 
£10 19s.; Edinburgh and Glasgow Bank, £4 lls. 6d.; Exchange Bank of 
Scotland, Gs.; National Bank of Scotland, a 10s.; North of Scotland 
Bank, £4 3s. 6d.; Royal Bank of Scotland, £132; Union Bank of Scot- 
land, £93; Western Bank of Scotland, £73. 15s. 

Leeps (Stock Exchange List), August 25th.—Leeds Banking Company, 
£15, 25, 26; Yorkshire Banking Company, £4 ds., 83, 9. 

Dusuin (Messrs. Stephens and Sons), July 2 25th.—Prices of joint-stock 
Bank shares, as sold on the Dublin Stock- exchange, between July 25th 
and August 25th, inclusive—Bank of Ireland, £224, 225, 224, 2233, 223 
2234, 2233, 2233, 224, 2243, 224; Hibernian Bank, £303, 30%, 302; 
National Bank of Ireland, £24, 24, 244, 252, 253; Royal Bank of Ireland, 
173, 18. 

Huu (Messrs. T. W. Flint and Co.), August 24th.—Tull Banking Com- 
pany, £164, 17; Yorkshire Banking Company, £84, 9. 

LivErRPOOL (Stock Exchange List), August 24th.—Bank of ros 

£214, 22; Borough of Liverpool, £123, 12 23—New Shares, #1} p., 1; Com- 
mercial Bank of Liverpool, £12}, 123 ; Manchester and L iverpool District 

ZZ2 


dy 
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Bank, £92, 9p.; Nor hand South Wales Bank, £54, 53; Royal Bank, £412, 
417, 410, 415—Pref. 7 per cent., £29, 131; Union Bank, £158, 122 ; Oriental 
Bank, £57, 58, 50, 52. 








Monetary Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
AUGUST, 1853. 

Tue present, though a dull period of the year, is invested with interest, owing 
to the state of our foreign relations. Commercially, there is not much change 
to notice; the prolongation of the negociations for the final adjustment of 
differences between Russia and Turkey checking any marked improvement. 
The demand for money, which was considerable at the beginning of August, 
led to the anticipation that the Bank directors would, in all probability, raise 
the rate of discount to 4 per cent.; but arrivals of gold from Australia being 
opportunely reported, a slight abatement of the pressure has since taken 
place. It is, however, currently believed that the measure is only deferred, 
the full employment for capital warranting the assumption that an advance at 
no distant date is almost inevitable. Much, of course, will depend upon the 
future position of the corn market, the foreign exchanges, and the arrange- 
ment of the Turkish question. Although gold to the amount of upwards of 
£1,000,000 sterling, chietly from Port Phillip and Sydney, has been lately 
received, the drain upon the Bank has not diminished, while the reserve of 
notes is likewise gradually declining. These indications wili not be disregarded 
by those who are in the habit of paying attention to the movements of the 
great Corporation in Threadneedle-street. The present value of money in 
connection with discount transactions is 35 per cent.—it has been as high as 
3}, and the bill brokers allow 2} per cent. for deposits. 

The produce markets have been inactive. Tea, indigo, and rice, are sup- 
ported at former quotations, but sugar and coffee have not been well main- 
tained. Saltpetre has also been sold at lower prices. Money accommodation, 
in Mincing-lane, averages about 5 per cent. 

The English funds have not experienced an important variation. They 
have occasionally been affected by the rumours propagated of an amicable 
arrangement with Russia; and when the prospect of that was first intimated, 
Consols jumped up | per cent. The extreme advance has, however, not been 
preserved, and there is again a dull feeling among operators. The range in 
quotations has latterly barely exceeded 1 or 2 per cent.—a sign that specula- 
tion is not very rampant. Consols are (the 26th August) quoted 983. Ex- 
chequer Bills, influenced by the demand for capital, fluctuate between 2s. dis- 
count and 1s. premium. 

Foreign securities have been much neglected ; but prices, considering all 
things, have been fairly supported. Russian and Duteh, two descriptions, 
sensibly influenced by current operations, present an advance. Mexican, 
Spanish, and Portuguese, have been steady. 

Railway shares show a slight decline in all cases; and sales have been 
pressed, in consequence of the tenor of the half-yearly reports. Traffic, it is 
true, has increased, but it is accompanied by enlarged expenditure. 

The shares of the Australian Land Bank Companies are, for the moment, 
quoted at nominal prices, transactions having latterly been extremely limited. 

A defaulter las been announced at the Stock Exchange within the last 
few days, whose differences reach about £10,000. His conduct is marked by 
some very bad features—having borrowed largely, when he knew he was in a 
helplessly insolvent position. 





i | 
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The annexed table presents the fluctuations in the English and Foreign 
Stocks and Railway Shares during the month just concluded :— 


ENGLISH FUNDS. 


Price on Price on 
July 28. Highest. Lowest. August 27. 
Consols - on 983 983 96% 93 to} 


Exchequer Bills’ average .. 2s. dis. 1s.pm. 3s.pm. 4s. dis. 1d.to2pm. 
FOREIGN STOCKS. 


Brazilian .. a ea 1012 1023 1014 102 
Buenos Ayres a ws 61 70 61 65 
Chilian a ec ‘i 104 107 104 104 
Dutch oe oe ee 64? 65} 64 64% 
Mexican... un a 263 27% 25% 263 
Peruvian, 43 pm. .. Pa 833 3 86 82 844 
Portuguese .. - ee 434 453 42% exdiv. 45 
Russian le a ‘a “a 1183 116 118 
Spanish - - ‘ 47 47z 463 47? 
RAILW AY SH: ARES. 
Brighton .. ee os 104? ex div. 105% 101} 1014 
Caledonian. . ean aia ‘68 694 664 67 
Eastern Counties .. ae 13° 133 123 132 
Great Northern... re 877 88 83 84 
Great Western ss 90% 91 872 883 
London and North Western 1163 117 llljex.div. 1113 
Midland... 724 (2% 70 714 
Lancashire and Yorkshire . 784+ 783 743 jot 
North Stafford ‘“ ne 133 13} 123 ex. div. 123 
South Eastern oe om 72% 73} 70 70} 
South Western ae 902 903 86 ex. div. 86 
York, Newcastle and Berwick 70 704 684 70 
York and North Midland . 603 61 58 583 
Northern of France ee 35% 36% 34 36 
East Indian a ie 25 25} 248 251 





THE STATE OF TRADE. 


Tue state of trade in the provinces is generally regarded as satisfactory. The 
tendency among the labouring population to strike for increased wages, how- 
ever, interferes with some departments of business. The masters, although a 
determined resistance has, in some cases, been made to the demands, have 
been forced to yield. In the metropolis, similar attempts have not been sc 
successful. The dock labourers turned out in the early part of the month, but 
they were subsequently induced to resume their work. All operative trades 
are active—manufacturing and mechanical, particularly so. 





THE CORN TRADE. 
Tue Gazette returns for England and Wales have been— 


Corresponding 
Week Wheat. Weekiy Six Weeks’ Six Weeks 
ended Qrs. sold, Average. Average. Duty. Last Year. 
1853. 8. ° & dd. s&s. d. s&s. d. 
daly Bick. C1206 « GLO .. Bil. td. 42 8 
CC acces Ce a BEF ws CBA uw 2 8 ee OO 
AuousG...... Mls . BPH. BE. TO. MS 
Pree By . Bea. HBEw Bae SF 
Dice Cee w Min Bea 1 BS. 4 
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The importations since the harvest of 1852 have been :— 


Wheat. Other Grain. Total. 

" Qrs. Qrs. Qrs. 
Fifty weeks ended 5th July, 1853 ...... 3,682,614 2,338,062 6,020,676 
Four weeks ended 5th August, 1853 .... 691,737 562,899 1,254,636 





4,374,351 2,900,961 7,275,312 
And the weekly average results have been— 

Fifty weeks ended 5th July, 1853 > 73,000 46,000 120,000 

Four weeks ended 5th August, 1853... 172,000 140,000 313,000 





More .. 99,000 94,000 193,000 


The corn trade has been subjected to violent fluctuations. At the close of 
July, the weather suddenly changed, from a bleak and rainy temperature, to 
fair and warm. Throughout the whole of the first fortnight of August, it 
was a good ripe ning season, and the reports from the country were exceedingly 
favourable. ‘his, consequently, had an immediate etfect in Mark Lane; 
prices rapidly receded, and in the course of ten days the fall averaged from 
5s. to 7s. per quarter. In the midst of the depression occasioned by this 
reaction, an announcement was received from Naples that a decree had been 
issued on the &th, permitting the free importation of wheat, &c., into the 
kingdom of the two Sicilies, until the 3lst of December. At the same time, 
the expectation of a favourable settlement of the Eastern question checked 
any marked rise. Orders to purchase on account of France having again 
appeared, a corresponding advance has followed, so that quotations have 
entirely recovered, and there is the prospect of a further improvement. The 
weather, the last few days, has been of a changeable character, with predo- 
minant symptoms of wet. 





EAST INDIA REMITTANCES. 


AMOUNT OF BILLS DRAWN FOR. 


aha iy Jencal Ks 67,085 
From July 24th to August 6th inelu- Benge £467,088 11 


Madras ....... 27,024 7 

i Bombay 4.2... Nil. 
. ‘ ° ene: 108.065 C 
From August 6th to August 23rd es 5 £108,069 19 


0 eee 


eens 


. 19,332 18 
clusive 2939 16 


£623,805 13 








MONTHLY CHRONOLOGY. 

July 28th.—Answer of the Porte published to the official statements made 
by Count Nesselrode on behalf of Russia. 

28th.—Resolutions introduced for arranging the payment of dissentients 
under the South Sea and other Annuities Commutation Act. 

29th.—India Bill passed the House of Commons. 

August 2nd.—The bill brokers advance the rate for deposits to 2} per 
cent. 

3rd.—The accounts from Constantinople not regarded as favourable. 
The explanations given in the Houses of Parliament considered unsatis- 
factory. 

8th.—Intelligence received from Vienna, that the Czar showed a disposition 
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to arrange on the basis of the note agreed upon by the four powers; and a rise 
of 1 per cent. in the funds occurred. 

9th.—The terms of the conference of Vienna alleged to have been defini- 
tively accepted. 

16th.— Debate in the House of Commons on the Eastern question. 

20th.—Parliament prorogued by commission. 








Rebtews, 


Willich’s Popular Tables for Ascertaining the Value of Lifehold, Leasehold, 

and Church Property, Renewal, Fines, § ce. 'Tiird Edition. 
Tue general utility of this book is perhaps best proved by this being its third 
edition; but at the present moment, when the Acts of Parliament for the 
enfranchisement of property under church leases, and also for the voluntary 
enfranchisement of copyholds, are coming into operation, the sphere of useful- 
ness of many of the tables (which are based on the Carlisle mortality) will be 
much extended, as they afford—not only to the professional man, but to all 
those interested in life assurance, reversions, or purchase or sales of land—the 
means of ready reference to much practical information. The management of 
the various tables is exceedingly simple, and to a considerable extent does 
away with that obscurity end confusion which books of a similar character 
have generally presented to the uninitiated. 


Bradshaw’s Railway Time Table for August, 1853. 
y f 9 


THE proprietors of this universally adopted publication, have taken another 
step in the right direction, with a view to facilitate the traveller in tracing 
his journey from one part of the kingdom to another, which they effect by 
the introduction of numbers in the station column which have reference to 
other lines forming continuous routes. These additional references obviate 
the difficulty previously experienced in the effort to connect the different 
junctions with the main lines and their various branches ; for instance, in page 
57, reference is made to three other folio numbers, which, upon being turned 
to, immediately show the direct route to Preston, either from London, Bir- 
-mingham, Liverpool, or Manchester; and so on through the entire of our rail- 
way communication. 








NOTICES TO CORRESPONDENTS. 

Several papers of interest, including reviews, have at the last moment been postponed. 
Correspondents will please remember that communications should be sent by the 20th 
of the month, to secure punctual insertion. 

We are happy to state that the letters of Thomas Bullion to a “ Branch Manager,” second 
series, will be resumed next month. 

C. (Cheetham Hill).—The paper has been received, and shall have due attention. 

A Surscriper is thanked. The letter arrived too late for the present number. 

An AvusTRALIAN Mercuant.—The Bank of Asia, and the Bank of India, China, and 
Australia, having obtamed their charters, operations will be forthwith commenced. 
Legitimately conducted, the whole of the establishments may prove successful. 

R. S. (Exeter.) The process suggested is invariably followed, and the party whose 
judgment is consulted is a professional gent!eman of high reputation. Our corres- 
pondent, however, forgets to mention the special instance to which he alludes. 

A. O. 8. (Edinburgh.) There is no doubt that remuneration is regularly made, but the 
exact amount cannot, at the moment, be ascertained. 

Messrs. 8. & Co. (Shaftesbury) will see that their suggestion has not escaped notice. 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 


ISSUE DEPARTMENT. 





1853. 
Aug. 6th. 


| 1853. | = -:1853 
July 23rd. | July 30th. 


185 


| Aug. 1: ‘Sth. 


1853. 
Aug. 20th. 





£ 
31,052,235 





#£ 4 
Notesissued..... 31,460,085 | 31,322,800) 
| 


11,015,100 | 

2,984,900 

17,440,931 
19,154 


Government debt.... 
Other securities 

Gold coin and bullion 
Silver bullion 


11,015,100 
2,984,900 
17,303,646 
19,154 


11,015,100 
2,984,900 
17,033,081 
19,154 


4 
30,963,240 


11,015,100 | 


2,984,900 


16,944,936 | 


19,154 


2 
30,647,690 


11,015,100 
2,984,900 
16,628,536 
19,154 





31,460,085 | 31,322,800; 31,052,235 | 


30,963,240 


30,647,690 





BANKING DEPARTMENT. 





185 1853. 
July : 2srd | July. ‘soth. | Aug. 6th. 
| 4 

14,553,000 
3,342,683 





4 | 4 
14,553,000 14,553,000 
3,243,581 | 3,248,703 
Public deposits (including Ex- | | 

chequer, Savings’ Banks, Com- 

missioners of National Debt, | 

and Dividend Accounts) 2,175,265) 
Other deposits... 12,755,038 
Seven day and other bills .. 1,458,357 


= gana capital. . 


1853. 


Aug. 13th. 


1353. 
Aug. 20th. 





3, 
3,344,296 


£ 
14,553,000 
3,351,848 


4,063,046 
11,623,583 
1,482,038 





34,190,363) 34,165,799 











Government securities (including } 
Dead Weight Annuity) 
Other securities . 


13,337,333) 
12,466,213} 
7,976,510 
416,307; 


13,627,333 

1 3,226,701 
529,440 | 

382,325 


13, 537, 333 
12 53,013 | 
832 995 


’369, ig4 


73 


Gold and silver coin 


34,848,662 


13,027,582 | 
3,611,721 | 


35,073,515 


13,027,582 
13,876,950 
7,644,880 
524,103 





34,292,535 | 34,190,363) 34,165,799 


34,848,862 


35,073,515 





Che Erehanages. 





July 29th. Aug. 5th. | Aug. 12th. 


Aug. 19th. 


Aug. 26th 





11 163 
11 184 
11 184 
25 25 
25 25 
13 74 
25 23 
25 25 
25 25 
1193 
10 57 
1) » 
38 

50 
50} 
29 95 
25 45 
412 
1243 
125 
53} 
53} 


Amsterdam, short .. 

Ditto 3months.. 
Rotterdam, ditto 
Antwerp, ditto 
Brussels, ditto.... 
Hamburgh, ditto.... 
Paris, short . 
Paris, 3 months .... 
Marseilles, ditto .. 
Frankfort, ditto ... 
Vienna, ditto...,... 
Trieste, ditto 
Petersburgh, ditto .. | 
Madrid, ditto ccee 
Cadiz, ditto .... 
Leghorn, ditto . 
Genoa, ditto.... 
Naples, ditto.... 
Palermo, ditto .. | 
Messina, ditto | 
Lisbon, 60 days’ date | 
Oporto, ditto | : 34 | 
Rio Janeiro, ditto ..| | 27% { 
PRICES OF BULLION, 
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Bankers’ TWieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonvon GazETTES. 


PRIVATE BANKS. 





|' nuthortseal AVERAGE AMOUNT. 
| Issue. haar ge) ek ee ne ae ee 
} }, July 16. | July 23. 30. Aug. 6, 


NAME OF BANK, 





£ | £ 
Andover Bank 17,751 |, 12,719 | 11,937 | 13 13,181 
Ashford Bank 11,849} 11,650 | 11,922 y] 11,922 
Aylsham Bank 5,854) 4,552 | 4,417 4 4,421 
Aylesbury Old Bank 48,461) 32,760 | 30,528 29,665 
Baldock and Biggleswade Bank ...!| 37,223 |, 24,847 | 24,974 | 22,884 
Barnstaple Bank 17,182], 9,942 | 10,127 313 | 10,146 
Basingstoke and Odiham Bank ...) 24,730; 17,030 | 18,846 18,580 
Bedford Bank 34,218; 33,678 | 34,640 33,020 
Bewdley Bank 18,597| 11,239 | 11,275 11,105 
Bicester and Oxfordshire Bank ...| 27,090! 14,595 | 14,335 39725 | 14,280 
BirminghamBank—Attwoods&Co.), 23,695! 23,942 | 23,868 3 23,337 
2 Birmingham and Warwickshire Bk. 13,132! 10,026 | 10,359 | 50 | 10,105 
3 Blandford Bank 9723 6,630 6,737 FOr | 6,708 
Boston Bank— Garfit and Co.......!| 75,069! 63,602 | 62,807 | 62,035 
Boston Bank—Gee and Co 15,161} 13,813 | 13,763 ‘ 13,03 
Bridgewater Bank 10,028}, 5,414) 5,832] 5,8 5,458 
Bristol Bank 48,277 || 32,720 | 32,201 33,027 
Broseley and Bridgenorth Bank ...) 26,717} 15,272 | 15,663 | 15 14,960 
Buckingham Bank 29,557| 25,057 | 23,745 | 355 | 23,490 
Bury and Suffolk Bank 82,362) 66,414 | 67,806 :695 | 68,953 
Banbury Bank 43,457 || 24,482 | 34,963 | 762 | 33,57% 
2 Banbary Old Bank 55,153|| 25,696 | 25,430 | 25,635 | 24,844 
3 Bath City Bank 4.572 3,300 2,983 3,035 
Bedfordshire Leighton Buzzard Bk. 36,829 |) 37,881 | 36,779 3 35,615 
5 Birmingham Bk.—Taylor & Lloyds | 38,816!) 40,277 | 40,488 | ; 5 | 32,000 
Bradford Old Bank 12,676 |! 11,619 | 12,901 12,999 
Brecon Uld Bank | 68,271 || 67,233 | 66,267 | 63,448 
Brighton Union Bank 33,794|| 22,568 | 22,447 | 22,130 
Burlington and Driffield Bank 12,745 || 12,117 | 11,996 3 10,938 
Bury St. Edmund’s Bank 3,201 2,045 1,970 1,992 
Cambridge Bk.—Mortlock & Co. 25,744|| 14,602 | 13,951 13,966 
Cambridge : ind Cambridgeshire Bk. 49,916), 39,173 | 39,064 41,450 
Canterbury Bank 33,671 || 31,822 | 25,480 | 2 29,150 
Carmarthen Bank 23,597 |, 22,503 | 22,784 | 23 23,064 
5 Chertsey Bank 3,436|| 2,990 | 3,055 i, 2,845 
Colchester Bank 25,682 || 18,045 | 18,113 E 17,361 
Colchester and Essex Bank 48,704|| 29,701 | 29,536 | | 295444 
Cornish Bank—Tweedy & Co. ...| 49,869) 47,446 | 46,398 | 7 | 46,123 
Coventry Bank 12,045|, 7,105 | 7,084 | 5 6,910 
City Bank, Exeter 21,527|, 20,585 | 20,909 | 21,185 
Craven Bank—Aleocks & Co. .... 77,154)! 72,061 | 71,180 | 70,27 795317 
Cardiff Bank 7,001}; 5,685 | 6,005] « 6,055 
Chepstow Old Bank 9,387 8,656 8,843 77 9,053 
Derby Bank—Messrs. Evans |, 13,3321] 10,088 9,992 | r 10,043 
5 Derby Bank—Smith and Co, 41,304 || 32,825 | 31,759 | : 32,851 
6 Derby Old Bank 27,237 || 26,730 | 27,414 | 25,596 
Devizes and Wiltshire Bank | 20,674|' 9,431 9,502 | 5 9,546 
Diss Bank 10,657 10,260 | 10,492 10,516 
Doncaster Bank and Retford Bank), 77,400}, 67,239 | 67,234 | 66,592 
Darlington Bank .....sseesesegeee|, 86,218 |) 83,530 | 84,123 84,154 | 82,498 
il 
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3 Leeds Union Bank 


| 

| £ 
Devonport Bank | 10,664 || 
Dorchester Old Bank | 48,807 | 
East Cornwall Bk.—Robins & Co.}}112,280 | 
East Riding Bank—Bower & Co.'| 53,392 | 
Essex Bk. & Bishops Stortford Bk.|} 69,637 | 


Exeter Bank | 37,894 | 
24,293 


ciation Bk. & Bk. of Wantage)} 8,977 || 


Farnham Bank | 14,202 


6,681 || 
Godalming Bank | 6,322 || 
Guildford Bank | 14,524 || 


Grantham Bank—Hardy and Co.| 30,372 
Hastings Old Bank | 38,038 | 
Hereford City and County Bank..| 22, 
Hertford and Ware Bank 
Hull & Kingston-upon- Hull Bank | 
Huntingdon Town & County Bank | 56, 591 | 
Harwich Bank 5,778 
Hemel Hempstead Bank 23,842 | 
Hertfordshire, Hitchin Bank | 38, 764 | 
Hereford, Ross, & Archenfield Bk. | 25,625 
Ipswich Bank 21,901 
Ipswich & Needham Market | 80,699 | 
Kentish Bank—Mercer & Co. ...|| 19,895 
Kington and Radnorshire Bank... 26,050 
Knighton Bank | 9,090 
Knaresborough Old Bank . 21,825 | 
Kendal Bank 1 44,663 | 
Kettering Bank 9,192 | 
Lane End Staffordshire Bank ...)| 5,624) 
Leeds Bank 535357 | 
|| 37,459 | 
Leicester Bank «|| 32,322 | 
Lewes Old Bank || 44,836 
Lichfield Bank | 22,786 | 
Lincoln Bank 00, 342 | 
Llandovery Bank & LlandiloBank|| 32,945 
Loughborough Bank 79359 
Lymington Bank 5,038 | 
Lynn Regis and LineoinshireBank, 2,817 
Ly nn Regis and Norfolk Bank ...)| 13,917 
Macclesfield Bank 15,760 | 
Manningtree Bank | 7,692 
Merionethshire Bank 19,073 | 
Miners’ Bank 18,688 | 
Monmouthshire Agricultural andi| | 

Commercial Bank 295335} | 
Monmouth Old Bank | 16,385 || 
Newark Bank | 28,788 || 
Newark and Sleaford Bank | 51,615 |} 
Newbury Bank 36,787 | 
Newmarket Bank 23,098 || 
Norwich Crown Bank and Norfolk 

and Suffolk Bank 
Norwich and Norfolk Bank ...... 
Nottingham and Nottinghamshire | 


2 
eal 


| July 16. 
£ 
¥1,005 
46, 560 
108,359 
535739 
49,713 
27,530 
18,171 
6,061 
| 11,887 
5,024 
6,016 
8,099 
25,103 
26,238 
17,872 
37,016 
19,068 
41,587 
5,985 
24,154 
36,456 
235443 
19,533 
58,630 
135440 
24,705 
95173 
20,273 
39503 
9,478 
55398 
54,667 
36,801 
27,406 
30,540 
12,752 
85,087 
235174 
6,412 
45453 
31,440 
13,580 
15,177 
1,815 
7,618 
| 16,976 


28,726 
16,131 
| 23,840 

2,707 
24,811 
16,433 


| | 46,438 
67,974 


9, 666 





AVERAGE AMOUNT. 


July 23. 


£ 

10,602 
46,880 
109,034 
§2,737 
48,626 
28,481 
17,917 
6,138 
11,882 
4,908 


5,612 | 
73530 
24, 302 


2£,885 
17,562 


41,933 
5,910 
24,031 


372738 
25,134 
19,327 


57,865 
135414 
25,523 

9,083 
19,030 
39,161 

8,815 

5,157 
53,922 
37,501 
26,714 
31,067 
13,260 
83,168 
22,728 

6,395 

4,284 
325930 
12,972 
16,101 

1,928 


7,010 | 


16,668 


27,351 
16,559 
22,371 
41,975 
24,732 
15,43! 


46,192 
66,802 


91033 











July 30, 
£ 
10,397 
46,792 
109,959 
51,884 
475732 
27,250 
17,440 
6,006 
11,717 
55244 
5,982 
7173 
24,488 
26,088 


| 17,699 | 
17,134 
19,307 


16,664 
18,790 
425194 

5,690 
22,831 
36,484 
25,180 
18,930 
58,906 
135374 
255577 

8,654 
18,923 


38,667 | 3 


8,350 
5,130 
52,537 


375244 | 3 


26,213 
30,212 
13,519 
81,950 
20,233 

6,665 

4,120 


22.922 | 2 
325,732 


13,196 | 1 


16,008 
2,111 
6,798 

15,881 


26,638 


16, 334 
21,635 


| 42,719 


22,915 


14,464 


44,87 
64,26 


4» 
4, 
8, 
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WEEKLY RETURNS OF BANKS OF ISSUE, 





{} AVERAGE AMOUNT. 
} July 16. : | July 23. | July 30. 


NAME OF BANK. | Authorised] | 


; £{| £ £ 
5 Nuneaton Bank 5,898 |, 2,596 | 2,583 | 2,979 
Naval Bank, Plymouth 7,321 || 26,468 | 26,280 | 26,424 
New Sarum Bk.—Everett & Smith | 15 3659 || 11,563 | 11,768 | 11,651 
Nottingham Bank | 31,047 | 29,298 | 27,715 | 28,561 
Oswestry Bank 18,471 || 10,548 | 9,902 | 9,454 
Oxford Old Bank 34,391 31,594 | 31,309 | 30,738 
Old Bank, Tonbridge eoe|| 13,183 7,871 7,845 8,106 
Oxfordshire Witney Bank | 11,852 |) 8,807 8,643 | 8,503 
Pease’s Old Bank, Hull | 48, 807 || 38,374 | 38,451 | 38,852 
Penzance Bank 11,405 || 10,335 | 10,260 | 11,071 
Peterborough Bank—Yorke & Co.' | 12,545 | 10,903 | 10,076 9,655 
Pembrokeshire Bank | 12,910}) 11,312 | 11,979 | 11,790 
Reading Bank—Simmonds & Co.| 37,519) 28,136 — 5 | 28,916 | 
Reading Bk.—Stephens & Blandy)| 43,271 | 34,634 | 35,253 | 34,827 
Richmond Bank, Richmond | 6,889} 6,065 é, »114| 6,148 
Rochdale Bank 5,590| 4,608 | 4,745] 5,048 
2 Rochester, Chatham, & Strood Bk.|| 10,480] 7,044 6,674 | 7,206 
Royston Bank | 16,393], 11,395 | 11,494 | 11,423 
Rugby Bank I 17,250 | 9,794 | 91910 | 10,048 
Rye Bank 29, 864| 12,103 | 12,551 | 12,820 
Ross Old Bank, Herefordshire ... 44420 | 4,316 | 4,186 | 3,991 
Saffron Walden & North Essex Bk. 47,646 | 24,086 | 23,751 | 23,309 
Salop Bank 22,338 | 15,847 | 14,922 | 14,859 
Scarborough Old Bank .... 24,813 21,937 | 23,1CI | 21,855 
Shrewsbury Old Bank 43,191| 35,780 | 33,255 | 32,717 
Sittingbourne and Milton Bank.. 4,789| 2,530 2,605 | 2,705 
Southa umpton Town & County Bk. | 18,589] 15,065 | 14,680 | 14,036 
Southwell Bank || 145744 | 12,728 | 12,569 | 11,974 
Southampton and Hampshire Bk.|| 6,770] 3,864 | 3,867 | 4,010 
Stone Bank 9,154} | 400 | 395 
| 
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Statford Old Bank 14,166] 13,137 | 12,761 | 12,115 
Stamford and Rutland Bank !! 31,858 | 24,401 | 24,972 
Shrewsbury and Welsh Pool Bank, 25,336 3 | 22,991 | 23,645 
Taunton Bank 295799 26,874 | 26,210 
Tavistock Bank 13,421 | | 12,871 | 12,316 
Thornbury Bank | 10,026 | 6,848 | 6,360 
Tiverton and Devonshire Bank ...|| 13,470 £ 9,805 9,110 
3 Thrapstone and Kettering Bank..) 11,559 | 10,971 | 10,688 
Tring Bank and Chesham Bank..'| 13,531 5 13,699 | 13,730 
Towcester Old Bank 10,801 226 | 7,531 7,712 
Town and County of Poole Bk. | 
and Ringwood end Poole Bk.)| 11,856} 
7 Union Bank, Cornwall |} 17,003} 
Uxbridge Old Bank eoe!| 25,136] 
Wallingford Bank 17,064} 
Warwick and Warwickshire Bank | 30,504 
Wellington Bank, Somerset 6,528 6,102 
2 West Riding Bank ..............000+!| 46,158 44,841 
3 Whitby Old Bank | 14,258 14,062 
Winchester, Alresford & Alton Bk.| 25,892 55 333 25,035 
Winchester and Hampshire Beak! | 6,737 : 6,164 
Weymouth Old Bank 36,461 f ‘ 16,641 
Wirksworth and Derbyshire Bk. |! 37,602 | 34,451 | 35 36,846 
58 Wisbeach and Lincolnshire Bank | 59,713|| 3 38,664 
Wiveliscombe Bank | 7,602|| 6,67 7 9,671 
Wolverhampton Bk.—Goodricke | Hi 
Ls en sainoecinniniieeaabnasiala H 14,180 || 13,967 
TRIM TI vc ctaccessincesccnnss | 15,463 | 7,030 
1 | 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





| uthorised AVERAGE AMOUNT. 


NAME OF BANK. os 
' 


| July 16. | July23. | July 30. 





ia. 2 4 £ 

162 Worcester Old Bank |] 65,129 | 747 | 66,916 
163 Worcestershire Bank | 10,616 | 10,643 
164 Walsall Old Bank | 37 || 570 570 | 570 
165 Wolverhampton Bank—R. & W. | | 

BEE ciicacnanAndcarcamerenwieses | 11,867!, 11,818 | 11,724 | 10,998 | 
166 Yarmouth and Suffolk Bank...... | 53,060}; 37,670 | 37,070 | 35,452 
167 Yarmouth, Norfolk, & Suffolk Bk.| 13,229 | 12,305 | 11,693 | 12,329 | 
168 York Bank | 46,387) 43,592 | 43,761 | 43,942 


JOINT STOCK BANKS. 


t Bank of Westmoreland............... ] 12,225) 9,800} 9,740] 9,720); 9,688 
Barnsley Banking Company 9,563|| 9,787 | 8,949 | 8,915 | 9,503 
Bradford Banking Company | 49,292 || 51,204 | 49,276 | 48,096 | 48,188 
Bilston District Banking Company) 9,418|| 9,610 | 8,570 | 8,251 | 9,478 
Bank of Whitehaven | 32,681 |) 28,657 | 28,560 | 29,174 | 29,182 
Bradford Commercial Banking Co.|| 20,084|| 20,826 | 20,443 | 19,285 | 19,490 
Burton, Uttoxeter, and Staffordshire | | 
Union Bank | 60,7 51,402 | 48,961 | 46,968 | 45,390 
Chesterfield & N.Derbysh. Bk. Co.|| | 95145 | 9,€32 | 9,183] 9,210 
Cumberland Union Banking Co....|| 35,395 || 32,995 | 325426 | 32,868 | 33,332 
Cheltenham & Glo’stershire Bk. Co. x | 10,087 | 10,198 9,864 9,868 
Coventry and Warwickshire Bk. Co. | 734|| 22,706 | 22,570 | 22,625 | 22,810 
Coventry Union Banking Company)| E 13,406 | 13,708 | 13,876 | 13,665 
County of Gloucester Banking Co.||144,352 105,372 106,631 |105,741 102,172 
Carlisle & Cumberland BankingCo.} 2:5 25,027 | 25,738 | 26,054 | 25,261 
5 Carlisle City and District Bank ... 72|| 19,822 | 20,317 | 20,222 | 19,187 
Dudley & West Bromwich Bk. Co.) 37,6¢ 38,297 | 37,538 | 33,928 | 35,327 
Derby and Derbyshire Banking Co.|| ; 3|| 19,722 | 20.307 | 19,522 | 19,408 
Darlington Dist. Joint Stock Bk.Co.| 26,13 20,430 | 19,815 | 19,535 | 20,588 
East of England Bank | 25,025|| 23,277 | 24,236 | 24,000 | 23,661 
Gloucestershire Banking Company) 155 153,538 |154,828 |155,570 |150,175 
Halifax Joint Stock Bank || 18,534|| 18,223 | 18,376 | 18,193 | 18,202 
Huddersfield Banking Company...|| 37,354)|| 39,298 38,878 | 35,740 | 33,720 
Hull Banking Company 29,333 || 27,680 | 27,146 | 26,415 | 26,605 
Halifax Commercial Banking Co...) 13,733)! 13,649 | 13,763 13,644 | 13,550 
5 Halifax & Huddersfield Union Bk.) 44,137 || 44,560 | 44,927 | 42,472 | 41,358 
6 Helston Banking Company 1,503]| 1,508 | 1,527 | 1,507 1,293 
| 
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+ Herefordshire Banking Company..' 25,047 || 17,686 | 17,172 | 16,547 | 16,020 
Knaresborough and Claro Bk. Co.|| 28,059 || 26,539 | 25,831 | 26,643 | 26,648 
Kingsbridge Joint Stock Bank....|| 3,952|| 2,914 | 3,055 3,074 | 2,794 
Lancaster Banking Company 64,311 || 56,224 | §6,208 | 56, 306 | 55,855 
Leeds Banking Company 23,076|| 27,136 | 25,929 | 19,525 | 19,712 
Leicestershire Banking Company...) 86,060 || 68,279 | 67,604 | 65,637 66,581 

3 Lincoln and Lindsey Banking Co..|| 51,620|| 49,799 | 49,195 | 48,070 | 495475 
Leamington Priors and Warwick-'|| | 

shire Bank 13,875 || 10,889 | 16,335 | 10,723 | 10,091 

5 Ludlow and Tenbury Bank.........|| 10,215 | 9,837 | 30,294] 9,670 9,469 

| ! 
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WEEKLY RETURNS OF BANKS OF ISSUE, 





NAME OF BANK | Authorised | 


Racks BRAG E b AMOUNT. 











ssue. | 1 : . 
\| July 16. July 23. | July 30. | Aug. 6. 
ee Berar ae £ 
36 Moore & Robinson’s Notts. Bank... 35,813 |! 34,223 | 33,598 | 34,628 | 35,027 
37 Nottingham and Notts. BankingCo.|) 29,477 || 27,524 | 26,489 | 27,063 | 28,900 
38 National Provincial Bk. of England) 442,371 |418,935 |417,8c0 1415,38t |410,477 
39 North Wilts Banking Company ...|, 63,939]; 44,330 | 44,372 | 43,336 | 44,179 
4° Northamptonshire Union Bank ...| 84,356} 65,420 | 65,027 | 65,0c8 | 66,244 
41 Northamptonshire Banking Co. ...}| 26,401 |! 23,290 | 21,814 | 22,092 | 21,903 
42 North and South Wales Bank...... | 63,951 || 37,036 | 35,912 | 35,058 | 33,866 
43 Pare’s Leicestershire Banking Co...|| 59,300|| 48,859 | 47,545 | 45,498 | 45,465 
44 Saddleworth Banking Company ...|| 8,122]; 2,784 2,790 | 2,741 | 3,225 
45 Sheffield Banking Company......... | 35,843)! 37,870 | 39,175 | 35,330 | 30,401 
46 Stamford, Spalding & BostonBk.Co.|| 55,721 || 51,452 | 48,880 | 48,285 | 49,486 
47 Stuckey’s Banking Company ...... 356,976 |.338,315 |340,872 |338,947 |342,180 
48 Shropshire Banking Company...... 47,951 || 49,958 | 51,270 | 48,024 | 41,656 
49 Stourbridge and Kidderminster Bk.)| 56,830|| 57,561 | 57,105 | 55,958 | 56,160 
50 Sheffield and Hallamshire Bank ...|, 23,524!) 24,472 | 23,536 | 21,630 | 22,808 
5! Sheffield & Rotherham Jt. Stock Bk.|| 52,496 |! 51,998 | 51,340 | 51,743 | 51,567 
52 Swaledale and Wensleydale Bank..!' 54,372) 48,049 | 47,351 | 47,120 | 46,226 
53 Storey and Thomas’s Bank _...... 9,714), 9,747 | 9,501 | 9,840 9,606 
54 Wolverhampton & Staffordsh. Bk...) 35,37 36,540 | 36,248 | 33,541 31,263 
55 Waketield and Barnsley Union Bk.|| 14,604) 12,765 | 12,960 | 12,680 | 12,93 
56 Whitehaven Joint Stock Bank 31,916] 27,281 | 27,270 | 26,382 255755 
57 Warwick and Leamington Bk. Co.| 37,124), 26,726 | 26,298 | 27,271 | 26,168 
58 West of England and South Wales | | | } 
eee 83,535 || 78,778 78,276 | 75,158 | 76,530 
59 Wilts & Dorset Banking Company) 76,162) 76,263 | 76,882 | 73,468 70,510 
60 West Riding Union Banking Co....;, 34,029) 35,373 | 345345 | 31,233 | 31,259 
61 Whitchurch and Ellesmere Bk. Co.'! 7,475 || 3,150 | 3,101 | 3,000} 2,748 
62 Worcester City and County Bk.Co.| 6,848|| 5,165 | 4,983 | 5,125 | 5,202 
63 York Union Banking Company ...| 71,240|| 67,813 66,202 | 67,005 | 67,093 
64 York City and County Banking Co. | 94,695 || 90,070 | 88,126 —— 88, 680 
65 Yorkshire Banking Company ...... 122,532 |'123,924 |126,770 [118,214 |111, 685 
| 
| | 
Summary of the abobe Returns. 
| FixedIssues.| July 16. July 23. | July 30. Aug. 6 
pyr ae ee £ | ¢£ £ 
168 Private Banks ......| 4,655,619 | 35753:687 | 3,731,774 | 3,693,099 | 3,671,629 
65 Joint Stock Banks ..| 3,409,987 | 3,045,502 | 3,027,921 | 2,966,060 | 2,936.142 
233 Totals......| 8,065,606 | | S2eits | 6,759,595 | 6,659,159 | 6,607,671 





Average Weekly Circulation of these Banks for the month wii pony 6th :— 


Ona comparison of the above with the ead ~ de Month ain gth July last, 


I NIN ona. aia eWiqalee eateraennee 


Joint Stock pain aca aimcnanes erent 


oe oe oe £39712,522 
eeeeees 2,993,906 


Average Weekly Circulation of Private and Joint Stock Banks 


ending as above .....-. 


it shows— 


A decrease in the Notes of Private Banks, 


A decrease in the Notes of Joint Stock Banks, of . 


Tota! decreose on the Month.. ......eeeees 


of. 


-- £6,706,428 


£5,616 
235945 


£29,561 


. eee ee eeee 
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CIRCULATION RETURNS, 


And as compared with the Month ending 7th August, 1852, it shows— 
An increase in the Notes of Private Banks, of...... e+ £235,784 
An increase in the Notes of Joint Stock Banks, of 180,324 


seeeee 


-- £416,108 


The following appears to be the comparative state of the circulation, as regards the 
fixed issues— 


Total increase, as compared with the same period of last year 





The Private Banks are below their fixed issues £943,097 
The Joint Stock Banks are delow their fixed issues 416,081 
Total BELow the fixed issues ........ £1,359,178 








trish and Srotch Cirrulation Returns. 


Average Circulation, and Coin held by the Irn1sH and Scotcu Banks during the 
Sour weeks ending Saturday, the 6th day of August, 1853. 


IRISH BANES, 















































| | Average Circulation duri oe 
verage Circulation during Four Weeks, Amount of 
i ending as above. Gold & Silver 
NAME OF BANK. | Authorised ||-—— . La | eo 
Cireulation. || v5 and : a during Four 
i| upwards. Under £5, Total. | Weeks ending 
| as above. 
| 
| £ £ £ £ £ 
Bank of Ireland...........+00« || 35738,428 ||1, 708,850 999,175 |2,708,025 759,198 
Provincial Bank of Ireland) 927,667 || 294,794 4545572 749, 366 220,046 
SEINE TRUE. criccccanceccsesccs |} 281, 611 | 48,704 302,118 350,822 356,100 
Northern Bank || 2435440 31,590 174,754 206, 344 58,132 
WE TO cccscicscsesene | 311,079|| 41,162 | 290,273 | 331,434 78, 384 
National Bank of Ireland...!| 761,757 || 306,841 450,710 | 757,551 183,322 
Carrick-on-Suir Nat. Bank || 24,084 | 6,413 8,377 14,790 5,672 
Clonmel National Bank | 66,428 18,615 22,486 41,101 7,980 
Torats (Irish Banks) ...|| 6,354,494 | 12,456, 968 [2,702,465 |5,159,433 |1,468,834 
SCOTCH BANKS. 
Bank of Scotland ............ 300,485 || 116,711 | 246,232 | 362,943 | 129,842 
Royal Bank of Scotland ...}; 183,000 | 63,831 120,141 | 183,972 | 45,8118 
British Linen Company .....! 438,024 || 172,210 296,874 | 469,084 | 141,472 
Commercial Bk. of Scotland); 374,880 |} 155,838 | 314,25t | 470,090 | 136,817 
National Bank of Scotland..|| 297,024 || 102,895 | 214,218 | 317,113 | 59,967 
Union Bank of Scotland and! \ 
BankingCom. ar a 415,690 || 178,202 329,875 | 508,077 | 141,760 
Edinburgh & Glasgow Bk...|, 136,657|| 63,532 92,838 156,370 | 39,870 
Aberdeen Town and Co. Bk.| 70,133 || 325316 60,883 93,200 | 27,107 
North of Scotland Bk. Co...!) 154,319 || = 73,971 99,903 1735774 | 44,131 
Dundee Banking Company|; 33,451 || 10, 266 24,233 345499 | 45312 
Eastern Bank of Scotland... 33,636 | 14,912 24, 328 39,240 | 6,932 
Western Bank of Scotland..|| 337,938 || 140,142 353,081 493,223 | 226,452 
Clydesdale Banking Co. 104,028 | 332099 94,575 127,675 | 36,187 
City of Glasgow Bank ...... |} - 72,921 | 66,362 92,236 158,599 96,435 
Caledonian Banking Co. ... £3,434] - 21,430 42,905 64,335 | 21,333 
Perth Banking Company ... 38,656 | 12,880 31,194 44,074 | 14,959 
Central Bank of Scotland... 42,933 | 15,941 345576 50,517 | 14,5234 
Torats (Scotch Banks)...|| 3,087,2C9 ||1,274,438 |2,4725343 |3,746,785 |1, 187,667 








CIRCULATION RETURNS. 


SUMMARY GF IRISH & SCOTCH RETURNS TO AUGUST 6, 1853. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks ending 
6th Aug., when added together, give the 
following as the average weekly circulation 
of these banks during the past month, viz. :— 


Average Circulation of the Irish Banks.. 
Average Circulation of the Scotch Banks 


5,159,433 
3,746,785 
Total Average Circulation wan these Banks 
for the past month . + cece oe £8,906,218 
On comparing these amounts with the 
Returns for the month ending 9th July 
last, they show— 


Decrease in the Circulation of Irish Banks £14,195 
Decrease in the Circulation of Scotch Bauks 14,855 


Total decrease on the month.......... £29,050 
And as compared with the month ending 
Aug. 7th, 1852, they show— 


Increase in the Circulation of Irish Banks £762,928 
Increase in the Circulation of Scotch Banks 439,035 


Total increase on the year.......... «++. 1,201,963 


| 18 Banks in Scotiand, allowed toissue . 


| 26 Banks in all, allowed to issue...... 


The fixed issues of the Irish and Scotch 
Banks at the present time are given in the 


| Banking Almanac, as follows :— 


8 Banks in Ireland, allowed toissue.. .. 6,354,494 


3,087,209 


- £9,441,703 
The following appears, therefore, to be the 


| comparative state of the circulation :— 


Insh Banks are below their fixed issue .. 


1,195,061 
ocotch Banks are above their fixed issue 


659,576 


Total below the fixed issue ............ +» 2€535,485 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 


| past month, have been as follows :— 


Gold and Silver held by the Irish Banks 1,468,834 
Gold and Silver held by the Scotch Banks 1,187,667 


Total of Gold and Silver Coin .. .... .. €2,656,501 
Being an increase of £17,543 on the part of 


| the Irish Banks, and a decrease of £103,623 
} on the part of the Scotch Banks, on the 
| several amounts held by them during the 


| preceding month, 





CIRCULATION OF THE UNITED KINGDOM TO AUGUST 6, 1853. 


The following is the state of the Note Circulation of the United Kingdom, for the 


month ending the 6th August, 1853. 


Circulation of Notes for the Month ending August 6th, as compared with the previous month : 


July 9. 
£€22,995,535 
3,718,138 
3,017,851 


Aug.6. | Increase. 
23,597,559 £603 024 | 


Decrease. 
3,712,522 | _| 


NS Pe 
Private Banks .........20 
Joint Stock Banks 


£5,616 


2,993,906 | 23,945 





Total in E ee 
Scotland . 
Ireland... 


29,731,524 
3,761,640 
5,173,628 


29,561 
_ 14,855 
_ 14,195 


3,746,785 
5,159,433 








| 
30,303,987 | 
| 


United Kingdom... ....ceseee eeeeee 38,666,792 39,210,205 602,024 58,611 


The comparison of the month ending August 7th, 1852, with the month ending 
August 6th, 1853, shows an increase in the Bank of Engl and circulation of £222,865, 
an imcrease in Private Banks of £235,784, and an increase in Joint Stock Banks of 
£180,324 ; being a total increase in England of £638,973: while in Scotland there is an 
increase of £439,035; and in Ireland an increase of £762,928. Thus showing that the 
month ending 6th August, as compared with the same period last year, presents an 
increase of £638,973 in England, and an increase of £1,840,936 in the United Kingdom. 

The return of Bullionin the Bank of England, for the month ending August 6th, 
gives an aggregate amount in both departments of £17,756,574. Ona comparison of 
this with the Return for the month ending July 9th, there appears to be a decrease 
of £773,099; and a decrease of £4,052,87 0 as compared with the same period last 

ear. 

' The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 6th August, was £2,656,501 being a decrease of £86,080 as compared with 
the return of the previous month, and an increase of £503,730 as compared with the 
corresponding period last year. 
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